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U.S., EU Stop Satellite Radiotelephony Dispute 
BRO103151095 Paris LA TRIBUNE DESFOSSES in 
French 28 Feb 95 p 20 


[Report by Marc Paoloni and Thierry del Jesus: “‘Satel- 
lite Radiotelephony: U.S.-European Truce” ]} 


[FBIS Translated Text] Brussels—The audiovisual quotas, 
a source of repeated quarrels and debate between the 
European and U.S. partners, were set aside last weekend at 
a G-7 summit devoted to the “global information society 
of tomorrow.” There were two reasons for this: First 
because both sides wanted to take a common stand and 
promote the information superhighways; second, and 
above all, because other, much less public talks on satellite 
telecommunication systems (involving low earth orbit 
satellites) were going on in the wings. 


These talks resulted in the following, seemingly insignifi- 
cant phrase being included in the closing statement: “The 
G-7 partners intend to set up a fair, efficient system for 
issuing licenses and assigning frequencies.” The statement 
continued to say that “international dialogue on the devel- 
opment and implementation of mobile and personal global 
systems is encouraged.” This was a final point secured by 
the Europeans, which adds up to no more and no less than 
the temporary cessation of hostilities between the United 
States and Europe regarding this dossier. The Europeans 
are now counting on this formal commitment to bring 
their negotiations to an end. 


A few weeks ago, without first consulting its partners, the 
Federal Communications Commission, the body regu- 
lating transatlantic telecommunications, assigned broad- 
casting frequencies to three projects involving private 
satellite radiotelephony networks: Globalstar, Iridium, 
and Odysee. Established in a low-altitude orbit, the few 
dozen satellites which there are plans to launch will be 
able to transmit above the foreign countries they pass 
over at the same frequencies as those assigned to them 
for when they pass over the United States. 


Future Negotiations Will Probably Be Extremely 


A few months ago the European Commission wrote to 
the U.S. Administration to negotiate this dossier with a 
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view to sharing the “natural resources” that frequencies 
constitute. It did not receive a reply, and the Fifteen 
found themselves faced with a fait accompli that they 
most certainly did not appreciate, even if some of their 
national companies were actively involved in one of the 
three U.S. projects (Alcatel and France Telecom are 
participants in Globalstar). 


Even today, one source in the French Government spoke 
of the attempted U.S. “takeover by force,”’ which for the 
time being does not guarantee that it “will not close the 
door on other non-U.S. projects.” So future negotiations 
will probably be extremely intense, the only trump card 
in the hand of the Europeans being the fact that the 
regulations laid down by the International Telecommu- 
nications Union stipulate that every country must autho- 
rize the utilization of any particular frequency within its 
territory. The Fifteen still have to close ranks and must 
present a united front to Washington. However, 
according to one French source there is unanimous 
support for doing just that. 


NATO's Claes Admits ‘Things Do Not Look Too 
BRO203112595 Brussels RTBF-1 Television Network in 
French 1830 GMT | Mar 95 


[Video report by Benoit Moulin] 


[FBIS Translated Excerpt] Good evening, ladies and 
gentlemen. As could be read in today’s press, more and 
more people seem to wish that Willy Claes, who was 
economy minister when the Agusta contract was signed, 
temporarily steps down as NATO secretary general, at 
least as long as is needed to mount a defense and prove 
that he was not implicated in the affair. However, he 
obviously does not yet intend to leave his office: After 
presiding over a NATO meeting this morning, he left, in 
line with his agenda, for a 10-day visit to the United 
States and Canada. Benoit Moulin reports. 


[Begin recording] [Moulin] [passage omitted] Contacted 
by our editorial office before his departure for the 
United States, Willy Claes admitted that things do not 
look too good for him especially since the arrest of Johan 
Delanghe [Claes’ former chief of cabinet] yesterday. 
Nevertheless Willy Claes forcefully reaffirmed that he 
had nothing to do with the Agusta affair. [passage 
omitted] [end recording] 
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Luxembourg Backs Turkey’s Entry Into Customs 
Union 


TA0203085295 Ankara TRT Television Network in 
Turkish 1800 GMT 1 Mar 95 


{[Mete Muyan video report from Luxembourg] 


[FBIS Translated Excerpt] [Passage omitted] Murat 
Karayalcin, foreign minister and deputy prime minister, 
made the following statement to Turkish radio and 
television after concluding his contacts in Luxembourg 
today. 


[Begin Karayalcin recording] I conveyed to the prime 
minister of Luxembourg the Turkish public’s sensitivity 
to the talks being held in Europe. I listened to his views. 
Both the prime minister and the foreign minister clearly 
stated that the Government of Luxembourg is in favor of 
Turkey's joining the Customs Union [CU]. [end 
recording] 


Luxembourg, which was the country that was second 
most opposed to Turkey’s membership in the CU, after 
Greece, has now extended its full support to Turkey. 
Karayalcin will leave Luxembourg for the Netherlands 
tonight. 


Karayalcin on Union, Human Rights 


BR0103154995 Groot-Bijgaarden DE STANDAARD in 
Dutch 1 Mar 95 pp 5 


[Report signed “PVB”: “Turkish Minister Cautiously 
Optimistic on Customs Union’’} 


{[FBIS Translated Text] Brussels—“The chance of the 
customs union between Turkey and the EU coming into 
being is greater today than yesterday. And I hope that it 
will be even greater tomorrow,” Turkish Foreign Min- 
ister Murat Karayalcin said on Tuesday at a press 
conference in Brussels. He stated that he was “cautiously 
optimistic.” 


EU Commissioner Hans van de Broek, who spoke earlier 
in the day with Minister Karayalcin, used the same two 
words with respect to the chance of Turkey signing an 
accord on a customs union with the EU on Monday [6 
March]. On Tuesday [28 February] it was not yet clear 
whether the ministerial meeting between the EU and 
Turkey would go ahead on Monday. 


Greece continues to have objections to the customs 
union with Turkey, distancing itself from a compromise 
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reached earlier in Brussels. This involved Athens aban- 
doning its resistance in return for commencing negotia- 
tions on Cyprus’ membership of the EU. France, which 
currently holds the EU presidency, is said to be planning 
to call off the Monday meeting if Greece sticks to its 
rejection. 


The Turkish foreign minister also had conversations on 
Tuesday with his Belgian counterpart Frank Vanden- 
broucke. This was followed by an extensive press com- 
munique, revealing Belgian support for Turkey. 
According to the communique, “anchoring Turkey in 
Europe can in Belgium's eyes be an important factor in 
the continuation of stability, both politically and eco- 
nomically, on Europe’s south-eastern border” 


The human rights situation in Turkey, fiercc!y criticized 
in the latest Amnesty International report, was also 
discussed extensively during the talks. Minister Vanden- 
broucke insisted once again to his counterpart on the 
need for respect of human rights in Turkey. In a refer- 
ence to the trial of Kurdish Democratic Party (DEP) 
members of parliament, “the Belgian Government 
emphasizes that the political aspirations of all parts of 
Turkish society must be able to express themselves freely 
in the Turkish parliament.” 


The Turks were also pressed to find “‘a peaceful political 
solution to the Kurdish question, based on cultural 
autonomy.” 


Kinkel Urges Union With Turkey 


LDO103111595 Berlin DDP/ADN in German 1015 
GMT I Mar 95 


[FBIS Translated Text] Bonn (DDP/ADN)—German 
Foreign Minister Klaus Kinkel is pressing for a customs 
union between the European Union (EU) and Turkey, 
irrespective of the debate about human rights violations 
there. Kinkel said in Bonn today that European public 
opinion is right to be concerned about the state of human 
rights in Turkey. However, he said Turkey can not be 
excluded if people wanted the commitment to democ- 
racy and the rule of law as enshrined in the Turkish 
Constitution to be respected in practice, in line with 
European norms. 


Kinkel said the customs union is intended to set Turkey 
firmly on th: path towards the European model and 
would determine the EU’s relations with a neighboring 
region and a country of substantial political, strategic, 
and economic significance for the whole of Europe. 
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Government Hopes Yeltsin Will Postpone Visit 


AU0203091895 Vienna Ocesterreich Eins Radio Network 
in German 0600 GMT 2 Mar 95 


[Report by Alfred Schwarz; recorded statements by For- 
eign Minister Mock in quotation marks] 


{[FBIS Translated Text] Austria is unable to adopt a clear 
position on President Yeltsin's visit. The only thing that is 
clear is that in the planned Austrian-Russian document at 
the celebration of the 50th anniversary of the Second 
Republic Austria does not want to mention the State 
Treaty. Austria’s position is: We do not want to reaffirm 
the State Treaty. This is what the Social Democratic Party 
of Austria and Austrian People’s Party have agreed. 


Austria is willing to issue a so-called future-oriented 
declaration together with Russia, but, as I said, the term 
State Treaty should not be mentioned in the preamble to 
this declaration. 


The problem, however, is that time is running short and 
the invitation to Russian President Boris Yeltsin officially 
still stands. This is confirmed by Foreign Minister Mock: 


“In my talk with the Russian ambassador I stressed that 
the invitation still stands and that it is the Austrian 
president's desire to weicome Yeltsin in Austria, and 
that also goes for the Austrian Government.” 


Austria now wants to gain time, and the Austrian leader- 
ship would prefer Boris Yeltsin himself to postpone his 
visit. However, no one in Austria dares suggest such a 
postponement, which Austria would like, to the Russians. 
No one wants to take responsibility for that. Foreign 
Minister Mock hopes that Yeltsin might postpone his visit 
himself and even provides him with reasons for doing so: 


“It is known that he has an enormously important 
task—the restructuring and the development of the 
Soviet Union in the direction of a market economy, in 
particular also toward a multiparty democracy. One can 
read in the newspapers every day what is happening in 
the CIS, in the Caucasus, in the Central Asian Republics, 
and in Russia. In this connection, it is quite possible 
that, as a result of the very busy and tense situation, the 
visit might be canceled at short notice.” 


Thus, if Yeltsin's visit is postponed—and this is even 
likely—then Austria will have to postpone the invita- 
tions to the other presidents of the signatory states to the 
republic’s anniversary celebrations. This can be 
accepted, however, because Austria wants to gain time, 
Foreign Minister Mock says: 


“One should gain time. One wants a good visit and not a 
visit that is burdened with too many risks.” 


In Moscow they are surprised about Austria's position. 
Talks between Austria and Russia will be continued in 
mid-March to find a way out of the diplomatic maze. 
Russian Deputy Foreign Minister Krylov is due to come 
to Vienna for this purpose. 
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Poll Shows 80 Percent Favor Neutrality 


AU0103115595 Vienna NEUE KRONEN-ZEITUNG in 
German I Mar 95 pp 4,5 


[Report by Kurt Seinitz: “80 Percent for Neutrality; 
Approval Has Risen!”} 


[FBIS Translated Text] Vienna—A heated public debate 
about neutrality, the State Treaty, and NATO has 
erupted. Politicians right up to the state leadership are 
quarreling about the “pros and cons.” 


So far, in the heat of battle the “sovereign of the 
republic,” namely the people, have not had their say. 
Therefore, NEUE KRONEN- ZEITUNG had the 
renowned IMAS Institute conduct an exclusive poll to 
find out what the Austrians really think. The opinion 
poll yields results that permit a deep insight into the 
Austrians’ multifaceted soul. 


A total of 80 percent favor maintaining neutrality! At a 
poll by the same institute three years ago only 62 percent 
held this view. Thus, the number of the advocates of 
neutrality has actually risen since joining the EU! 


“Last Bit of Austria’s Identity” 


IMAS chief Andreas Kirschhofer-Bonzenhardt says of 
this phenomenon: “A plausible hypothesis could be that 
the people have not yet completely coped with accession 
to the EU in sociopsychological terms and that they are 
now looking to neutrality for a remnant of their identity, 
a ‘strap,’ so to speak, to which the Austrians can cling.” 


Also University Graduates and Voters of the Austrian 
aaa Party [OeVP] and the Movement for Freedom 


The detailed analysis does not show any fundamental 
deviations from the average opinion in terms of age, 
education, or party preference. A total of 75 percent of 
Austrian high-school or university graduates are in favor 
of neutrality. 


Eighty-One Percent of F Voters for Neutrality 


Age 18-29: 83 percent; 30-54: 79 percent; 55 and older: 
79 percent; Social Democratic Party of Austria [SPOe] 
voters: 87 percent; Oe VP voters: 71 percent; F voters 81 


(!) percent. 
NATO Has Gained Slightly 


F voters are also within the overall Austrian average 
regarding the question of NATO membeyship: Only 18 
percent of the overall Austrian population are in favor of 
it (high-school/university graduates: 22 percent; SPOe: 
18 percent; OeVP: 27 percent; F: 18 percent). 


Three years ago only 13 percent of Austrians favored 
NATO membership. 
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Leave State Treaty Alone 


The answers regarding the issue of the State Treaty are 

varied. 

—Question: “Do you get the impression that Austria’s 
freedom of action is limited by the State Treaty 
regulations?” 


Yes: 22 percent of the total populatioa; no: 67 percent. 
“Awareness of Problems Rising Hand in Hand With 
Education™ 


Age groups: 18-29 years: 25 percent; 30-54 years: 24 
percent; 55 years and older: 17 percent. 


High-school or university graduates: 32 percent. 
SPOe: 17 percent, OeVP: 23 percent, F: 22 percent. 


IMAS chief Kirschhofer explains: “The higher the edu- 
cation, the more lasting the impression that the conclu- 
sion of the State Treaty was linked with restrictions, 
while young people are not so aware of these problems.” 


But also the majority of those Austrians who have the 
impression that the State Treaty restricts Austria's 
freedom of action clearly favor doing nothing about this: 
52 versus 37 percent. 


However, two-thirds of the above 32 percent high-school 
and university graduates favor a more active attitude, 
initiating new steps to get rid of the State Treaty. 


The Majority Believes in Danger of Crisis! 


It is particularly interesting that all the answers to the 
question of neutrality, NATO, and State Treaty were 
given under the impression that a new, large, military 
crisis in Europe is possible, that the end of the Cold War 
has not introduced “eternal peace.” 


—Question: “Do you, by the way, think that in the 
future there will once again be a large military crisis in 
Europe, or do you no longer believe in such a possi- 
bility?” 

Austrian population total: 53 percent yes, 41 percent no, 

undecided 6 percent. 

Men: 53 percent yes. Women: 52 percent yes. 


Age: 18-29 years: 57 percent; 30-55 years: 58 percent; 55 
years and older: 42 percent. 


Elementary school: 48 percent; upper classes of elemen- 
tary school, vocational schools. etc.: 53 percent; high- 
school/university graduates: 54 percent. SPOe: 49 per- 
cent; OeVP: 55 percent; F: 50 percent. 


FBIS-WEU-95-041 
2 March 1995 


Vranitzky To Offer ‘Bait’ To Halt Mochovce 
Construction 


AU0203114695 Vienna NEUE KRONEN-ZEITUNG in 
German 2 Mar 95 p 2 


[Report by Kurt Seinitz: “500 Million-Schilling Offer If 
Slovakia Renounces Mochovce”™]} 

{[FBIS Translated Text] Vienna—Chancellor Vranitzky 
will present to Slovak Minister President Meciar a 500 
million-schilling financing package, linked of course to 
specific projects, tomorrow during Meciar’s official visit 
to Austria. This most comprehensive package so far is 
supposed to dispel Meciar’s impression that Austria is 
just “stubbornly saying no.” 

The chancellor said in an interview with NEUE KRO- 
NEN-ZEITUNG: “If the Slovak side shows flexibility, 
we are willing to think about alternative projects even 
more intensively than in the past and offer cooperation.” 
Specifically, Vranitzky cites one topic of his talks with 
Meciar: “The Austrian Energy Processing Agency, EVA, 
has drawn up an efficiency study for energy use in 
Slovakia and there is also a restructuring study financed 
by Austria and Switzerland for the Mochovce nuclear 
power plant.” 

On the basis of these studies, the Slovak Government 
could immediately apply for the institution of alterna- 
tive projects at the international financial institutions, 
according to the chancellor. 


In addition, the chancellor wants to offer Slovakia addi- 
tional financial cooperation in order to participate in the 
establishment of a modern energy system: 

—A total of 200 million schillings from the Eastern 
Eco-Fund. Vranitzky: “We know that a number of 
Slovak companies are interested that would not get 
anything if the nuclear power plant were built.” 


—A total of 100 million schillings from the Chancellor's 
Office Eastern Aid Project. 


—A total of 200 million in particularly favorable export 
loans for the restructuring of Mochovce, for which 
Austrian companies specializing in gas-fired power 
plants would be made available. Vranitzky: “And if 
there is still not enough money at that point, another 
100 million schillings for restructuring could be dis- 

“Bait” for a Change in Course 

So, when the Slovak minister president comes to Vienna 

tomorrow, Austria will put some “bait”—more attrac- 

tive than ever—on the table in order to “sweeten” 

Meciar’s departure from a nuclear power policy. Nor will 

the Slovak side be able to continue claiming that Austria 

is just playing “schoolmaster” rather than agreeing to 
concrete cooperation. 
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Belgium 
(pte Rene Sante oo Sete, Some Se 


BRO103161395 Brussels LA LIBRE BELGIQUE in 
French I Mar 95 p 6 


[Interview with Algerian Foreign Minister Mohamed 
Salah Dembri by Robert Verdussen in Brussels; date not 
given: “There Is Opposition Dialogue With the FIS in 
our Country”) 


[FBIS Translated Text] [Verdussen] Has there been any 
change in the position of the Algerian Government, in 
which you are foreign minister, as some people have 
claimed with regard to certain statements you have 
made, Mr. Mohamed Sala Dembri? 


[Dembri] Our position has always been clear. Our aim is 
to ensure the return to the electoral process commencing 
with the keystone for the institutions, namely election to 
the supreme office. 


[Verdussen] What about the possible participation of the 
FIS [Islamic Salvation Front] in this electoral process? 


[Dembri] The presidential election is first and foremost an 
election of the citizen by the citizen. As a result, the 
partisan aspect only arises in terms of support for a 
particular candidate. Any citizen who enjoys rights of 
citizenship, who meets the required conditions, who sub- 
scribes to a declaration defending the 1989 constitution, 
the state of law, the principles of pluralistic democracy, the 
transfer of power by universal suffrage, rejection of vio- 
lence to gain or maintain power, may be a candidate. 


[Verdussen] Could the FIS participate in the legislative 
elections which would follow? 


[Dembri] Any legal body which accepts the rules of the 
state of law and the legality of the republic can participate. 
But this party has been dissolved by a legal decision. 


[Verdussen] Your government has rejected the platform 
drawn up by the opposition in Rome, despite the fact 
that you said it contained positive elements. 


[Dembri} I did not say that. The open political debate 
must take place in Algeria and we reject any interference 
in our internal affairs. There is a dialogue in Algeria and 
some of its ideas are included in the Rome platform. 
That is not a problem for us. Also, the parties present in 
Rome, including the FIS representatives. were not pre- 
vented from meeting on three subsequent occasions in 
Algeria. 

[Verdussen] This political evolution requires a return to 
security. How many victims of terrorism have there 
been? 
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{[Dembri] Far fewer than the figures often quoted in 
political circles. The national human rights observatory 
has spoken of just over 10,000 victims in three years. 


[Verdussen] And the victims of the Army's attempts to 
restore order? 


[Dembri] Daily figures are published. A total figure must 
exist Dut | cannot recall it now. 


[Verdussen] What do you think of the initiative by the 
NATO secretary general regarding fundamentalism in 
the region, in which Algeria has not been included? 
{[Dembri] We do not believe you can disassociate prob- 
lems of cooperation and of security. Terrorism also feeds 
on economic and social misery. Picking isolated subjects 
is not always sufficient to get to grips with a deep-seated 
problem. The arms traffic should perhaps also be 
included as in many countries it very often falls within 
the sphere of European influence. There are networks. If 
you cut of the arms supplies you will no longer have 
terrorism. 


[Verdussen] Which countries do you have in mind? 


{[Dembri] Former eastern bloc countries. There are also 
German and Swiss networks. 


[Verdussen}] What do you think of the presence of FIS 
representatives in European countries, and Belgium in 
particular? 


[Dembri] The responsibilities of states is to exercise 
restraint with regard to refugee status. These countries 
must not serve as a base for action, whether oral, written, 
or anything else. 


[Groot-Bijgaarden DE STANDAARD on | March on 
page 5 publishes a Paul Vanden Baviere report on an 
interview with the Algerian foreign minister, in which he 
says: “Europe must put an end to the smuggling of arms 
to Algeria. We know, for instance, that arms are being 
sent from Germany and Switzerland to terrorists. These 
sources of supply must dry up.” The minister added that 
violence in Algeria already has been reduced substan- 
tially and that it can be further decreased by a “prohibi- 
tion.” He also thinks that the European countries should 
impose a “certain reserve” on Islamists seeking asylum, 
saying: “The European countries must not become a 
base for their activities.”’] 


Urges Closer Monitoring of FIS 
LD0103180395 Brussels La Une Radio Network in 
French 1700 GMT I Mar 95 


{[FBIS Translated Excerpt] Visiting Algerian Foreign 
Minister Mohamed Salah Dembri has met in Brussels 
with his Belgian opposite number, Frank Vandenbrouke. 
Algeria is seeking economic aid from Belgium and also 
wants closer monitoring of the activity of Islamic Salva- 
tion Front [FIS] members in our country. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 














6 | BENFLUX 


The Algerian minister wants the European countries to 
ban FIS members living within their borders from all 
political activity. Mohamed Salah Dembri raised this 
matter with Frank Vandenbrouke but we understand 
that he did not go into specifics as far as Belgium is 
concerned. [passage omitted] 


Algeria also wants Europe to establish tighter controls on 
the arms smuggling routes from the former eastern block 
from where the Islamist armed groups in Algeria are 
believed to be supplied. In Mohamed Salah Dembri's 
opinion, this is be the only way to stop what 1s becoming 
increasingly bloody urban terrorism. 


Agusta Choice: Win Helicopter Bid or Go 
Bankrupt 

BRO103150395 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 1 Mar 95 p 3 


{Report signed “DS”: “Francis Baudouin, Former Aecros- 
patiale Lobbyist: ‘Bribery Set Up of Very Poor Quality””] 


{FBIS Translated Excerpt] Brussels—“The way these 
Agusta commissions were transferred to the SP [Socialist 
Party] was done so amateurishly that it simply cnes out 
to be sanctioncd.” Francis Baudouin, former lobbyist for 
Agusta rival Aerospatiale cannot hide his disdain for this 
case. “Who puts down in writing that he has been 
promised bribe money? It is common practice in the 
aerospace industry to pay commissions but usually one is 
smart enough to settle these transactions in cash.” [pas- 
sage omitted] 


Bankruptcy 

It quickly became clear to Baudouin that Acrospatiale— 
be it somewhat late—realized that it would be better to 
have Agusta execute the contract. “Without that contract 
Agusta would have been out of business,” explains 
Baudouin. “And Aerospatiale at the time considered 
Agusta as a partner to commonly develop activities in 
the European helicopter market, even though there was 
no firm agreement yet.” 

Baudouin cites this fact as evidence that there is no 
simple explanation for Agusta eventually winning the 
contract. “It is not simply about money in either bribes 
or commissions. It also involves various interests, rela- 
tions, and above all friendships and camaraderie that 
played a rove in the decision process.” 


But for Baudouin it goes without saying that bribes have 
been paid. “It is the rule of the game in the aerospace 
industry,” he reiterates. [passage omitted] 


Claes Urged To Assume Responsibility 
BRO103161095 Brussels LE SOIR in French 1 Mar 95 
pi 


[Editorial by Guy Duplat: “Claes’s Choice™] 


FBIS-WEU-95-041 
2 March 1995 


[FBIS Translated Text] The Agusta affair has just 
acquired an even more ing dimension for our 
institutions with the arrest of Willy Claes’s former chief 
of cabinet and present vice president of the CGER 
[General Savings and Old-Age Pension Fund] holding. 
With Johan De Langhe we now have a very senior civ:l 
servant in custody, even if he is, of course, still to be 
presumed innocent. But more than this, the very last fuse 
has blown prior to the affair possibly reaching the 
present NATO Secretary General Willy Claes himscif. 


Willy Claes is seeking a scarcely tenable refuge behind 
the “no comment” screen. Even if events prove that he is 
guilty of no offenses, the former deputy prime minister 
was at the very least politically responsible for the 
actions among his own staff, especially in a contract such 
as the helicopter deal. In Belgium, it is said, ministers do 
not suffer the of their mistakes or those of 
their staff, as we saw with Mark Eyskens in the Khaled 
affair or with Charles-Ferdinand Nothomb in the Hcysel 
disaster. This attitude has too often brought politicians 
into disrepute. accused of staying put whatever the 
consequences. But recently, and since the resignations of 
the three Guys and Leo Delcroix, values seem to have 
changed If we do not want to add further to the 
confusion in public opinion on the eve of legislative 
elections which are crucial to the country’s democracy, 
politicians must do their grim duty and assume their 
responsibilities in full 

Willy Claes has shown enough proof of awareness of the 
affairs of state over the years to realize that, even today 
when he is far removed from Belgian politics in the 
prestigious post he occupies, he cannot escape the 
scandal which is encircling him. The strange gaps in his 
memory have already caused concern. A rapid decision 
to take a temporary leave of absence from NATO for the 
time it takes to organize his defense and dispel the 
doubts hanging over the Agusta affair and the payments 
to the SP [Socialist Party] would boost his own standing 
and help silence those who would profit from the stink 
emanating from this case as a way to reject the political 
world as a whole. The important post which Willy Claes 
now holds brings with it the special obligation to save 
Belgium's reputation by making the necessary decisions 
without delay in order to stop the anxiety. 


Netherlands 


Paper Assesses Results of Kok’s Visit to U.S. 


BR0203 104395 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 2 Mar 95 p 8 


[{Editorial: “Criticism and Approval in United States”) 


[FBIS Translated Text] President Clinton took the 
opportunity of the Netherlands Ministers Kok and Van 
Mierlo’s official working visit to reiterate his views about 
the U.S. role in the world. He did this with clearly visible 
eagerness. This was undoubtedly dictated by the fact that 
he found his Netherlands visitors to be like-minded. 
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Obviously he prefers them in the light of his fight against 
a Congress which dislikes him and which advocates an 
isolationist course. 


Prime Minister Kok’s plea for a continuation of the U.S. 
leadership role in the world must have been music to the 
President's ears. The fact that the prime minister openly 
criticized Senator Dole, the champion of new isola- 
tionism because he intends to drastically reduce the U.S. 
contribution to the United Nations, must have com- 
forted Clinton. 


Be that as it may, it is characteristic of the changed 
balance of power in Washington that Senator Dole, 
unlike the President, decided to spend only 10 miny zs 
with Kok and Van Mierlo. Judging from the senz ‘1's 
attitude, Europe 1s no longer high up on the fist c* the 
Republicans’ priorities. A small country such a ours 
currently does not count on Capitol Hill. 


What exactly then is the significance of the Netherlands 
visit to the United States? It is mainly the reconfirmation 
of good relations between political allies which are also 
trading partners. Kok and Van Mierlo also had the oppor- 
tunity to closely watch the ongoing battle between Clinton 
and Congress. This experience may be useful when it 
comes to reassessing the Netherlands foreign policy. 


Nation Not To Question Claes’ Position as NATO 


BRO0203 104795 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 2 Mar 95 p 3 


[Unattributed report: “Claes Can Stay for the Time 
Being” ] 


[FBIS Translated Excerpt] The Hague—As long as it has 
not been proven that NATO Secretary General Claes is 
guilty of corruption, the Netherlands will not question 
his position. This was stated in the Second Chamber 
yesterday by Foreign Minister Van Mierio and Defense 
Minister Voorhoeve. 


On Tuesday [28 February] Voorhoeve had declared that 
Claes should temporarily give up his job until it is clear 
that his hands are clean. Thus Voorhoeve supported the 
viewpoint put forward on Saturday [25 February] by his 
party [People’s Party for Freedom and ] 
leader Bolkestein. Yesterday he said that he “had 
expressed himself incorrectly.” In doing so he complied 
with the cabinet’s policy line. The Second Chamber 
lauded his “frank” statement. 
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Van Mierlo added that the ambassadors of the NATO 
member states will refrain from commenting on Claes’ role 
in the Agusta affair. Claes at first did not but later did 
remember that the Italian helicopter manufacturer Agusta 
had offered money to the Flemish Socialist Party at the 
time when he was Belgian economic affairs minister. 


According to Van Mierlo, they do not want each member 
state to speculate on Claes’ future and therefore the 
ambassadors have agreed that Claes should remain in 
office until his guilt has been proven. [passage omitted] 


Economic Growth in 1994 Higher Than Expected 


BRO203074095 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 1 Mar 95 pp 1, 3 


[Unattributed report: “Central Statistics Office: Upward 
Revision of Growth Figure™} 


[FBIS Translated Excerpt] The Netherlands economy 
grew by 3.3 percent during the fourth quarter of 1994. 
Overall economic growth in 1994 was 2.4 percent, which 
is 0.2 percent more than expected in December. 


This appears from “flash estimates” published yesterday 
by the Certral Statistics Office (CBS). Taking into 
account sea. onal adjustments, the fourth-quarter GDP 
was 0.7 percer.t higher than that of the third quarter. The 
figures now pu’ilished are preliminary. On | May the 
CBS will publish more precise figures. [passage omitted] 


In 1994 exports grew by 5.6 percent and imports by 5.2 
percent. These are high figures compared to 1993, when 
exports increased by |.7 percent and imports by only 0.2 
percent. 


Domestic spending grew by 2 percent. Investments in 
particular contributed to this growth. Company invest- 
ments increased by 2.4 percent and public investments 
by 3.5 percent. Investment increases were particularly 
significant in transport (up 11.5 percent) and housing 
(up 7.5 percent). Investments in buildings and 
machinery showed a slight fall in 1994 (down 2.3 and 2.0 


percent, respectively). 


Consumer spending did less well than foreign trade and 
investments. Private consumption grew by 1.6 percent 
and public consumption by 0.9 percent. 


On the production side the main growth factor was 
commercial services. Over the fourth quarter this sector 
grew by 4.3 percent and over the year 1994 by 3.0 
percent. A major contribution to this growth was made 
by the temporary employment sector. 
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Government Wins Vote on Europe Policy 


LD0103223495 London PRESS ASSOCIATION in 
English 2226 GMT 1 Mar 95 


[By Trevor Mason, Parliamentary Chief Reporter, PA 
News] 


[FBIS Transcribed Excerpt] The Prime Minister scraped 
home by just five votes in the crucial Commons test over 
Europe tonight. 

But former “ory Chancellor Norman Lamont stunned 
colleagues marching into the lobby with Labour— 
serving notice on Mr Major that Tory divisions over 
Europe are far from over. 

Labour's motion condemning the Government's puiicy 
towards the EU as being against the national interest was 
rejected by 319 to 314. 


All nine United Ulster Unionists and the Rev lan 
Paisley's three Democratic Unionists were believed to 
have voted against the Government. 


The result marked a muted victory for Mr Major's high 
risk strategy of putting his authority on the line in the 
Labour-led debate. 


Taking the unusual step of leading for the Government, 
he kept his options open on both a referendum and a 
single currency. 


Mr Major told the whipless Tory rebels, who had 
demanded a referendum as the price for their votes, that 
one “could be necessary ... could be desirable”. 


He said the potential impact of a single currency on the 
pound, on the City of London, on investment or on 
employment was unknown. 


“For that reason, | believe it is in our own national and 
economic interests to keep open the option of going into 
a single currency and, equally, to keep open the option of 
deciding it will not be in our national interest to go in.” 
Mr Major also ruled out Britain joining a single 

in 1996-97 and insisted there was “no chance” of all 15 
member states being ready to join one by the turn of the 
century. 


Opening the debate, Labour leader Tony Blair pointed to 
Tory divisions over Europe and warned the party was 
moving rapidly towards and anti-European stance. 


“Our credibility in Europe is close to zero and our 
influence minimal,” he said. “This country should be 
and can be a leader of nations in Europe, a leader of 
nations. That is its destiny. It should be leading in 
Europe. And it can lead in Europe—but only under a 
different Government!” [passage omitted on details of 
the debate] 


Prime Minister Proposes European Defense Links 


LD0103203795 London PRESS ASSOCIATION in 
English 2023 GMT 1 Mar 95 


[By Gavin Cordon, Political Correspondent, PA News] 


FBIS-WEU-95-041 
2 March 1995 


{FBIS Transcribed Text] Plans to boost European 
defence co- operation on peace-keeping and humani- 
tarian missions were unveiled by the Prime Minister in 
his Commons speech today. 


The proposals will form ihe basis of a Britssh submission 
to next year’s Inter-Gover'i ental Conference on the 
future of the EU. 


Defence Secretary Malcolm Kifkind said at a news 
conference later that they would involve the creation of 
a new body based on the Western European Union. the 


European arm of NATO. 


He stressed there was no intention that the proposed 
body, which would be established at head of state icvel, 
would duplicate or usurp the role of NATO. 


He emphasised that defence would rer.ain the responsi- 
bility of individual governments and Sussts would 
have no power to deploy troops. 


Foreign Secretary Douglas Hurd has alreay mind ont 
the creation of a European army. 


Mr. Rifkind said: “We have made no secret of our belief 
that defence remains an inter-governmental matter and 
should be treated very cautiously so that the NATO 
alliance is in no way weakened.” 


The new body would not be responsible for territorial 
defence, which remains the role of NATO, but concen- 
trate on peace-keeping and humanitarian operations 
such as those in Bosnia or Rwanda. 


Mr. Rifkind said it could have a particularly important 
role to play in operations where, for whatever reason. the 
US did not want to become involved. 


The plan envisages that the body, while having access to 
NATO resources, would also develop planning, com- 
mand, control and intelligence-gathering activities in 
order to mount effective European-led missions. 


Rifkind: NATO Should Remain ‘Main Defense of 
Europe’ 


MS0203 102495 London FINANCIAL TIMES in 
English 2 Mar 95 p 16 


{Report on inter ‘iew with UK defense secretary Mal- 
colm Rifkind by Bernard Gray on | March; place not 
given] 

[FBIS Transcribed Text] if there is an aspect of Euro- 
pean policy which might unite the UK Conservative 
party, it is defence. All shades of opinion within the 
government believe in a strong role for Nato. Equally 
they would oppose any m~ vcs towards a centrally- con- 
trolled European army. 


Hence, perhaps, the government's decision to publish its 
ideas on European defence co-operation yesterday, when 
it was facing possible embarrassment in a closely fought 
Commons vote on European policy. For a government 
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desperately seeking a common denominator on Europe 
in general—and the European Union's intergove-n- 
mental conference [IGC] in 1996 in particular—defence 
1s a good place to start. 


British support for a strong Nato and for only limited 
reliance on European defence structures may not find 
favour with its European partners. France is keen to 
expand the role of the Western European Union [WEU}, 
the EU's defence arm, and there are many in Germany 
who even want WEU decision-making centralised and 
placed under EU control. 


But Mr Malcolm Rifkind, the UK defence secretary, is 
trying to soothe his domestic audience. “It's important 
to r2:member in debates about the future of the European 
Union that defence co- operation within Europe is 
something which pre-dates the formation of the common 
market. The Western European Union dates back to 
1948, well before the EEC [European Economic Com- 
munity].” he said yesterday. 


The WEU'’s longevity and the success of Nato in keeping 
the peace in Europe show, he says, that defence co- 
operation need not undergo radical change or come 
under centralised control. “Co-operation is determined 
by geography and now by declining defence budgets 
everywhere,” he says. 


Britain and France, as the two EU nuclear powers and 
biggest military spenders, might be expected to take a 
lead in discussions on how Europe should develop its 
defence structures at the 1996 conference. The UK 
government has published its ideas now tu get the debate 
rolling, according to Mr Rifkind. 


He argues the WEU should not seek to duplicate Nato’s 
work in mainstream territorial defence © Europe or in 
full-scale warfare. It should instead limit its role to 
providing forces for humanitarian missions or localised 
crises. 


“I cannot conceive of a situation where Europe was 
involved in a major land war which did not also involve 
the US,” says Mr Rifkind. “Given that, it is right that 
Nato should remain responsible for the main defence of 
Europe.” 


The WEU also needs to improve command and deci- 
sion-making procedurts to speed up its response to 
requests for military intervention. The UK would invest 
in such structures provided they do not duplicate 
existing Nato frameworks. 


Nato has already agreed that the WEU can use some of 
its equipment and troops in operations which European 
countries wish to mount and which do not involve the 
US. Mr Rifkind says European governments should 
develop such joint taskforces, rather than establishing 
wholly new structures which, 
cannot afford. 


in any event, Europe 
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The UK is also suggesting a new WEU summit to 
formulate European defence nolicy and the framework 
for any joint military action. However. the underlying 
theme of the UK argument is that any such action would 
remain a decision between national governments and 
would not be decided by majority voting. 


“We won't budge on the inter-governmental nature of 
defence co- operation,” says Mr Rifkind. “There will be 
no supranational control.” 


But if the WEU is restricted to peacekeeping and rapid 
reaction—areas in which Nato 1s already interesicd— 
will it not simply be a pale shadow of the Atlantic 
alliance? “The WEU is an important body conducting 
valuable work, but it is not of the same scale or signifi- 
cance (as Nato) when it comes to our ultimate security.” 


Such sentiments are likely to find favour with Conserva- 
tives in the UK, but the view may not be sufficiently 
communautaire to persuade those continental countnes 
in favour of further integration and a common defence 
and foreign policy. 

“Defence is an important component of European policy 
and (Britain is) part of the European continent. but we 
should not be forced into structures,” says Mr Rifkind. 
“We do not need great leaps forward.” 


Privately, UK officials claim that, while there 1s rhetoric 
in: favour of European defence integration, many coun- 
tries will in practice want to follow the British line and 
retain ultimate control of their armed forces. 


According to Mr Rifkind, the UK's ideas have already 
been discussed with European and US officials and have 
met a positive response. “I'm sure we will be able to 
agree on proposals at the 1996 IGC,” he says. 


But the pressure from other governments for closer 
European defence integration will be strong. and 
bridging the gap between British and continental rhet- 
oric on the point will not be easy. 


Sale of Barings’ Businesses Said Imminent 


LD0203072395 London PRESS ASSOCIATION in 
Fnglish 0655 GMT 2 Mar 95 


[By Nick Hudson and Teilo Colley. PA News] 


[FBIS Transcribed Text] Administrators at Barings are 
understood to be close to announcing buyers for various 
businesses within the collapsed merchant bank. 


However, the City seems increasingly convinced that no 
single buyer will emerge given the “unquantifiable” 
nature of the liabilities racked up by Mr Leeson’s trading 
in derivatives involving Japanese shares and bonds. 


An announcement of a sale. either of the bank in its 
entirety or piecemeal disposal of its three main busi- 
nesses, was likely “soon” said Ernst & Young said last 


night. 
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But it was impossible to say if it would be today, the 
spokesman added. 


It is understood Ernst & Young have had several 
for Barings’ corporate finance arm since 

Sunday when the UK’s oldest merchant bank went into 

administration. 

The most likely buyers are thought to be National 

Westminster Bank, Midland Bank parent HSBC Hold- 

ings or Dutch bank ABN Amro. 


Several European and US institutions are thought to be 
interested in acquiring Baring Securities, the bank’s 
broking arm, although a deal for that business might 
prove harder to line up as its name has been badly 
tarnished by the crisis. 

Baring Asset Management, the fund management divi- 
sion, is believed to have attracted about 10 bids and its 
sale is particularly urgent in order to prevent the defec- 
tion of key staff which would lower its value. 


Mr Leeson is believed to have traded with a large 
number of people as he gambled the bank’s money on 
futures—pledges to buy shares on the Japanese market— 
which went disastrously wrong as the stock markei 
continued to fall. 


It has also emerged that Mr Leeson’s wife Lisa, 23, 
worked in the back office of the bank’s Singapore divi- 
sion which monitored the activities of her husband and 
other traders. 


And Singapore's parliament was told by its finance 
minister Richard Hu today that the speculative positions 
taken up by Barings were concealed from Singapore's 
International Monetary Exchange. 


Meanwhile, the list of pension funds facing losses as a 
result of the collapse gre-v. London Regional Transport 
said around 20 million pounds sterling of its pension 
fund could be at risk. 


Other funds facing losses include those run for Kent and 
Hampshire county council staff. Public bodies with 
money invested through Barings include Manchester 
airport, the Prince’s Trust youth charity, the Govern- 
ment and Lincolnshire, Thurrock and Penwith councils. 


The chairman of the LRT Pension Fund trustees, Tony 
Sheppeck, wrote to staff after meeting a Barings director 
to assure them that pensior.s and the fund itself were safe 
although some cash deposited with Barings was at risk. 


The LTR pension fund has more than 80,000 contribu- 
tors, pensioners and beneficiaries. It has assets of over 2 
billion pounds and the cash deposits at risk are thought 
to represent only | percent of the total. 


Barings Bank Dealer Describes Actions 


LD0203 101095 London PRESS ASSOCIATION in 
English 0941 GMT 2 Mar 95 


{[FBIS Transcribed Text] Barings bank dealer Nick 
Leeson faxed his resignation to bank chairman Peter 
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Baring and explained his actions in two telephone calls 
to a friend soon after he disappeared, according to 
reports today. 


Mr Leeson, 28, who quit his luxury flat in Singapore with 
his wife Lisa, 23, on Thursday, just a day before the 
bank’s collapse became public knowledge, gave Mr 
Baring a detailed description of his dealings in the letter 
he faxed to Mr Baring shortly after he went missing. All 
that is known about the letter is that Mr Leeson signed 
off with an apology, and added that he doubted the two 
would ever meet again. Mr Baring has said he knew 
nothing of the bank’s problems until last Friday. 


Meanwhile, The Sun reported that M Leeson gave his 
side of the affair to a friend in two . ag-distance tele- 
phone calls after he disappeared. The newspaper said he 
denied responsibility for Barings’ entire losses and said 
he did not act alone. 


“I'm the fall guy—! only blew 200 million pounds. I 
wasn't acting on my own. Senior people knew what I was 
doing and the rest is down to others. I was the sacrificial 
lamb,” the newspaper reports Mr Leeson, from Watford, 
Hertfordshire, as having told his friend. 


It said he went on: “Lots of people knew. But I was allowed 
to carry on. Why? Because if it had worked the payday for 
everyone would have been fantast'c. But it went wrong and 
they're trying to lump all the blame on me. 


“I didn’t know that it would break the bank. I was sure it 
would work. I couldn't believe it when it didn't. I am so 
sorry it has gone wrong. 


“The losses are not all down to me. A lot more people's 
mistakes have been lumped in and made to appear all 
mine. 


“But how do I get a fair hearing now? | just can’t imagine 
how to get people to listen to my side of it. 


“I have taken a risk and it has gone wrong. If it had 
worked out I would have been a superstar, a hero, and set 
up for life—if not, a villain.” 


The Leesons arrived in Frankfurt at 6am today simply 
because it was the first European destination available. 
There was no immediate comment on developments 
from the Bank of England. 


Mr and Mrs Leeson flew to Frankfurt on Royal Brunei 
Airlines flight BI 535 from the oil-rich south east Asian 
state of Brunei via Bangkok and Abu Dhabi. 


Border police officers, armed with photographs of Mr 
Leeson, had waited at the gates of all flights arriving 
from Asia, he said. The couple caught the flight after 
flying to Brunei yesterday from the Malaysian resort of 
Kota Kinabalu, capital of Malaysia’s north Borneo state 
of Sabah. An airline official said Mr Leeson, with his 
wife, paid about BP 1,000 in cash for the tickets ai the 
airline’s office in Kota Kinabalu. 
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The local Daily Express newspaper in Sabah said today 
that the couple made bookings on Tuesday at the airline 
office in Kota Kinabalu for a flight to Brunei then 
Frankfurt, via Bandar Seri Begawan, Bangkok and 
Dubai. The passenger was a man, wearing dark glasses 
and a hat, who bought two tickets and signed his name 
only as “Leeson”. His wife's ticket was initialled “LJ”, 
the newspaper said. After the tickets were issued, he told 
staff that the names should read “Leeson” and not 
“Lesson,” it said. 

A man named Leeson checked into a hotel in Kota 
Kinabalu on Friday in a room registered under his wife's 
name, and checked out at 7:40 am on Tuesday, paying a 
bill for 780 dollars in cash. 


Mr Leeson and his wife Lisa were last seen in Singapore, 
where they were both based, as they left their luxury flat 
last Thursday. They then went to the Malaysian capital 
of Kuala Lumpur—driving a rented white Mercedes 
Benz, according to the Malaysian national news agency 
Bernama—where Mr Leeson was last seen as he checked 
out of a hotel on Friday. After that, despite a police alert 
throughout the Far East, they disappeared. Malaysian 
police said earlier this week that the couple’s trail had 
gone cold. 
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Mr Severing, head of the border police unit at Frankfurt 
airport, told a news conference: “There were informal 
discussions at the airport after Leeson’s arrival which 
showed that he wanted to go to London. 


“We have not asked him any official questions but I 
understand he wanted to go on to England.” 


Mr Leeson, wearing a pink striped shirt and jeans, his 
eyes hidden by dark glasses, was unshaven. Both Leeson 
and his wife ignored questions from reporters who saw 
them as they were taken to an office from a waiting 
room. Mr Severing said he could not say when British 
authorities might become involved and added: “At the 
moment, this is a German matter.” 


A police source said an arrest warrant issued in Singa- 
pore was stamped with the words “no bail” and said Mr 
Leeson had three different British passports. 


A spokeswoman for the Commercial Affairs Department 
in Singapore said Mr Leeson faced possible fraud charges 
and risked a prison term or fine if convicted there. A 
German embassy spokeswoman said Singapore and 
Bonn had a treaty, signed in 1872 and updated in 1960, 
which would cover his extradition. 
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Daily Condemns U.S. ‘Double Standards’ on Iraq 
Embargo 

AU0203120895 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Mar 95 p 4 


[Commentary by Wolfgang Koydl: “Double Standards 
and Sanctions”] 


[FBIS Translated Text] America is preparing for action as 
though it wanted to repeat the Gulf War. The opponent in 
question is, indeed, again Iraq, although this time the 
battle will not be fought with cruise missiles and tanks but 
through diplomacy ar.d the media. The issue at stake 
consists of orders worth billions and the development of 
the oil price on the one hand, and, what remnants of 
credibility the United States still has in the Middle East on 
the other. Both issues will be decided in two weeks at a 
routine session of the UN Security Council, which will 
discuss the sanctions imposed on Baghdad four years ago. 
Yet, America has a problem: It is being abandoned by its 
allies and it is running out of arguments. 


Not a lot is left of the international alliance that stood up 
against the Iraqi despot, Saddam Husayn. Russia has been 
considering its own role i: the region and, more important, 
the billions in debts that Baghdad still owes Moscow. 
France is thinking of the billions to be earned with the 
reconstruction of the destroyed Iraqi economy and infra- 
structure and has gone furthest in normalizing relations 
with Iraq. This is what Germany, which recently acquired 
the chair of the UN sanctions committee responsible for 
Iraq, would also like to do if it dared. Even Britain, 
America’s closest ally against Iraq at the time, is gradually 
beginning to leave the joint front. 


To consolidate the crumbling dams, U.S. President 
Clinton has just sent his dynamic UN ambassador, 
Madeleine Albright, to Europe. Her mission is to bring 
the hesitating former allies back on course and stop new 
allies, such as the Czechs, from concluding arms deals 
with Iraq. In the cases of the Germans and British, the 
White House does not have to worry too much: Before 
the elections in North Rhine-Westphalia, Free Demo- 
cratic Party Chairman Klaus Kinkel will do nothing in 
his capacity as foreign minister that could be interpreted 
as concessions toward a terrorist regime that has blood 
on its hands. And British Prime Minister John Major 
will be cautious not to express sympathy for Baghdad 
until the Scott Report on former British arms exports to 
Iraq is completed. 


However, America is also running out of arguments for 
continuing the sanctions. On the contrary, one can easily 
find two solid reasons for lifting these sanctions, entirely 
or partially. One is of a calculating realistic nature, while 
the other is more of a humanitarian idealistic kind. Let 
us start with the second argument, which is not even 
being discarded any longer by the Iraqi National Con- 
gress, the opposition movement founded by Saddam 
Husayn’s opponents: The embargo is doing as much 
damage to the Iraqi population as Saddam’s despotic 
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rule. Poverty has reached an unimaginable level. Some 
people like to argue that Baghdad could alleviate the 
misery by selling oil worth $1.6 billion under UN obser- 
vation so as to buy food and pharmaceuticals abroad. 
However, this argument does not hold: The Iraqis would 
never even get to see so much as half of the proceeds. The 
millions would go into the repai ations fund and into the 
purse used by the United Nations to finance what it 


spent on Iraq. 


The calculating realistic—-some would say cynical— 
argument starts from the assumption that, with the sheer 
size of its population and its oil reserves, Iraq will always 
be an economic factor that has to be taken seriously— 
irrespective of what regime is in power. This is the 
argument to which virtually all those European countries 
pay heed that are sending state industry and trade 
delegations to Baghdad to prepare treaties for the day 
after the sanctions are lifted. This argument is being 
taken to heart by Iraq's neighbors, Turkey and Iran, 
which have silently undermined the embargo ever since 
it was imposed by shipping goods across the border on a 
smaller scale. The economic argument is valid for the 
United States, too, even though it denies it. In reality, 
many representatives of the U.S. economic and diplo- 
matic communities are in Baghdad even now, albeit with 
Polish or Canadian passports. 


It is these double standards that are making it so easy for 
the Iraqi regime to encourage the lifting of the sanctions: 
America’s double standards, but also its lack of interest 
in the Iraqi population. After all, had U.S. President 
George Bush really been interested in the fate of the 
Iraqis at the time, then he would have linked the 
embargo not only with the destruction of Iraq's weapons 
of mass destruction but clearly also with compliance 
with elementary human rights standards. The Clinton 
administration has recognized this fault, and repeatedly 
raised this demand. However, Washington does not have 
a basis for it in terms of international law. 


Washington itself must take considerable part of the 
blame for the voices calling for an end to the embargo 
getting louder and louder. In the interest of all the parties 
involved, particularly the Iraqi population, it should at 
least be possible to ease the embargo gradually. 


Israeli Envoy Warns Iran Should Not Be 
Strengthened 


LD0103105195 Cologne Deutschlandfunk Network in 
German 0615 GMT I Mar 95 


[Telephone interview with Avi Primor, Israeli ambas- 
sador to Bonn, by program presenter Wolfgang 
Labuhn—live] 


{[FBIS Translated Text] [Labuhn] Ambassador: Will the 
German-Iranian economic contacts, which are evidently 
being strengthened once again, also be a topic of discus- 
sion between Chancellor Kohl and the Israeli Govern- 
ment during the chancellor's visit to Israel in June, which 
was Officially confirmed yesterday? 
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[Primor] I don’t know what is going to happen before June. 
I only know one thing. We are of the view that Iran should 
not be st . Iran is an aggressive country that lives 
in the darkness of the Middle Ages, that wants to spread its 
so-called ideology by means of terror. Last Friday Nateq- 
Nuri, the parliamentary president, and the head of state 
Rafsanjani appealed for the destruction of Israel, and they 
did that in front of thousands of Iranians who cheered 
along. Iran is not working in the interest of the people. Iran 
has interests in the Persian Gulf, Iran perhaps has interests 
in the former Soviet Islamic republics. How is it in Iran's 
interest to destroy Israel? How is it in Iran's interest to 
destroy the Jewish center in Argentina and so on? It is 
really a fanatical ideology. And if we strengthen this 
country with economic aid, then we can have no hope that 
the democrats may come to power in Iran at some stage. 


{[Labuhn] Ambassador, how does Israel therefore eval- 
uate Bonn’s policy of critical dialogue with Tehran and 
the current visit of a German economic delegation to 
Iran? 


[Primor] The question is really, are there any moderate 
politicians in the authorities in ‘ran today? It is often 
said that the head of state Rafsanj.ini is more moderate. 
I have just mentioned what Rafsanjani said last Friday. 
He wants to destroy Israel. He called Israel a cancer 
which ought to be destroyed by force. I can't see any 
moderate politician about this man. And if we support 
this sort of person with economic aid, then we have no 
hope, and the democratic elements in Iran also have no 
hope. Only through the economy is there any chance of 
changing Iran at some point, of bringing Iran to democ- 
racy. As long as the economic situation remains bad in 
Iran, then there is some hope somewhere that a change 
could come to Iran. If we support the Iranian authorities 
with economic aid, then we are preventing the opportu- 
nities for the democrats to seize power at some point. 


{Labuhn] But Israel’s best friend, the United States, is 
now doing this, despite all the political criticism, and is 
cultivating very intensive economic contacts with Iran. 


[Primor] I don’t know. The Americans maintain that 
that is not the case. But, probably there are private 
interests in America which are not under American 
control and they could somehow continue economic 
relations. But I don’t know about this. One thing I do 
know, however, is that the American authorities are 
fighting against this. 


[Labuhn] Ambassador, does Israel see Iran as the most 
dangerous country in the Middle East? 


[Primor] Iran is definitely the most dangerous country in 
the Middle East. Iran is currently developing nuclear 
power, with Russian help, I might add, very great help. 
And Iran is preparing rockets which can also carry 
nuclear weapons. And Iran wants to destroy it neigh- 
boring states and Israel, although it is a long way away. 
Quite simply, destroy them. Not to serve economic or 
political interests but for so-called ideological interests. 
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Bonn Continues To Back NATO Secretary 
General Claes 


LD0103154695 Berlin DDP/ADN in German 1454 
GMT 1! Mar 95 


{[FBIS Translated Text] Bonn (DDP-ADN)—NATO Sec- 
retary General Willy Claes, who is under increasing 
pressure over alleged bribes in connection with the 
Belgian Army's purchase of 46 helicopters from the 
Italian arms manufacturer Agusta, coniinues to enjoy the 
confidence of the German Government, according to 
government spokesman Peter Hausmann. Hausmann 
said in Bonn today that the German Government hopes 
the affair will be “cleared up soon.” 


Daily: Praise Claes Into Leaving 


AU0203113795 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Mar 95 p 4 


{Commentary by Winfried Muenster: “Praise the Secre- 
tary General Until He Goes”’] 


[FBIS Translated Text] On Monday [27 March], U.S. 
Vice President Al Gore expresses “the United States’ full 
confidence” in NATO Secretary- General Willy Claes 
unasked. On Tuesday, the cabinet chief of many years 
and closest aide of former Belgian Economics Minister 
Claes is apprehended for the Agusta bribe scandal! Fo 
the local press, this is tantamount to the conviciion of 
the highest NATO official. Nonetheless, unimpressed his 
spokesman said that to the Alliance, Al Gore’s statement 
continued to apply unchanged. 


This was no excuse. Even if Willy Claes had stolen 
golden spoons, NATO would not dissociate itself from 
him, let alone, remove him from office. Very probably it 
cannot even remove him. Neither the NATO treaty nor 
the Alliance’s own statutes indicate what the Western 
defense alliance would have to do if it intended to get rid 
of its highest representative. A way out would at best be 
offered by the employment contract that the secretary 
general must conclude like any of his officials in Brus- 
sels. However, no one knows this contract, or, rather, it 
is good manners—and this is something that has been 
cultivated carefully in the Alliance—not to talk about 
it—at least not in normal circumstances. All assump- 
tions in these days amount to the possibility that the 
employer does not have a formal option to terminate 
employment. The NATO secretary general is not 
removed from office; he resigns at the proper time. 


Granted, the “North Atlantic Council,” consisting of the 
foreign ministers of all 16 member states, appointed him 
unanimously and could thus probably also dismiss him. 
The fact that the secretary general himself is the 
chairman of this highest decisionmaking body of the 
Alliance would be no obstacle. His rank does not by any 
means make him a strong man. He is called “chairman,” 
but de facto he only chairs the discussions and does not 
even have a right to vote. However, the Council is not 
considering dismissing him, and it is well advised not to 
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remove him from office. Just imagine, the member 
States’ representatives got together to discuss Willy 
Claes’ fate. There would probably be endless discus- 
sions—after all, the decision must be unanimous—and 
with every hour the danger would be growing that the 
world public saw the internal Belgian bribe scandal 
change into a NATO scandal. 


The proper approach is the other way around: The 
Alliance will stand by its secretary general and praise 
him until he goes. Then it will regret that unfortunate 
circumstances prevented this outstanding figure from 
continuing in office. NATO must keep a clean slate and 
maintain the impression that it had never selected a 
dubious candidate. 


The Alliance has .is own culture. On the one hand, the 16 
members are mostly proud of their alliance. They have 
undoubtedly developed a marked feeling of belonging 
together, even more than the European Community. On 
the other hand. every Alliance partner watches out 
jealously that he has a controlling function. No one 
would accept an independent policy of the secretary 
general. For instance, they all constantly remind him of 
the fact that he is “just” a secretary. but readily allow 
him to appear in public like a chief of government and 
treat him accordingly. The secretary general from the 
Netherlands, Josef Luns, for instance, stuck to his office. 
In the last third of his 13-year term of office, most 
alliance partners could hardly stand him any more. But 
they would never have acted against him publicly. 


They did put him under pressure behind the scenes, 
however, and Willy Claes will probably suffer this fate if he 
fails to draw the necessary conclusions from his involve- 
ment in the bribe scandal soon. Netherlands Defense 
Minister Voorhoeve audibly urged him to resign. Now one 
more voice from a major Alliance member state must join 
this demand. Sut it will be a very low voice. 


~ Urges Russia To Honor Agreements on 


LD0203 124295 Berlin DDP/ADN in German 1146 
GMT 2 Mar 95 


[FBIS Translated Text] Cologne (DDP/ADN)—German 
Foreign Minister Klaus Kinkel. intervening in the dis- 
pute over German works of art taken during World War 
II, strongly urged the Russian Government to respect the 
relevant agreements. Kinkel told the Cologne-based 
daily newspaper EXPRESS (Friday's edition) that Bonn 
and Moscow negotiated the works’ return through a 
bilateral commission. He said that in doing so Moscow 
did not in principle question the return of the works. 
However, a “toughening of the Russian position” 
became apparent recently. he said. 


“Attempts unilaterally to question contractually agreed 
obligations regarding the return of works of art are not 
acceptable to us,” Kinkel said. ““The German Govern- 
ment expects the Russian leadership to counter such 
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attempts vigorously.” Kinkel said the dispute is “not 
yet” harming Germany's relations with Russia. How- 
ever, the way the issue is resolved will represent a 
touchstone for the new state of relations between the 
two, he said. 


Moscow obliged itself to return the works of art in an 
agreement on good-neizhborly relations dated 9 
November 1990 as well as in a joint declaration by 
President Boris Yeltsin and German Chancellor Helmut 
Kohli on 21 November 1991. The commission dealing 
with the works’ return was originally supposed to meet 
by the end of 1994 or in early 1995 at the latest. 
According to diplomatic circles no proposal regarding a 
date for the meeting has been made by the Russians. 


Kohi Favors Buying Russian Antonov Transport 
Aircraft 


AU2802145495 Munich FOCUS in German 25 Feb 95 
pl4 


[Unattributed report: “Kohl Wants Russian Giants” ] 


[FBIS Translated Text] Federal Chancellor Helmut Kohl 
wants to do something for German-Russian relations: 
Against the will of the Luftwaffe generals, he is strongly 
suggesting that Defense Minister Volker Ruche acquire up 
to eight giant Russian-Ukrainian Antonov-124 air trans- 
port aircraft before the end of the decade. Kohl argues that 
this would be beneficial in two ways: On the one hand, it 
would fulfill the Bundeswehr’s inability to fly heavy loads 
in crisis operations—the Transall fleet can be replaced by 
the European successor project, FTA (Future Transport 
Aircraft), only in 2010. On the other hand, Moscow owes 
Bonn some 55 billion German marks. parts of which 
Russia could pay off by supplying the aircraft. 


The new Antonov-70 is, however, “not™ regarded as a 
“serious” alternative to the FTA. According to sources 
from the Defense Ministry, withdrawing from the 
NATO project would be “poison for the alliance.” 


—_ at Stanford Advocates NATO Expansion to 


AU0203091095 Berlin DIE WELT in German 
I Mar 95 p 3 


[“msl."/DIE WELT report: “Ruehe Advocates NATO 
Expansion to East in the United States] 


{[FBIS Translated Excerpt] Los Angeles—Russia has 
intensified its efforts to block Poland’s entry into NATO 
in the foreseeable future. This position is the main topic 
of talks FRG Defense Minister Volker Ruche (Christian 
Democratic Union) is conducting in the United States. 
[passage omitted] 


Right at the beginning of his trip. Defense Minister Ruehe 
once again resolutely advocated NATO expansion to the 
East in a lecture at Stanford University near San Fran- 
cisco. The minister said: “The arguments presented 
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against the admission of our Eastern neighbors not only 
lack objective conviction, but also moral reason.” 


The defense minister once again dealt critically with 
“Russia's brutal course of action in Chechnya.” “The 
inherent basis of our relations with Russia are the 
principles, agreements, and treaties that all of us have 
jointly recognized and signed since the Paris Charter. 
Russia’s intervention in Chechnya has dissociated itself 
from these yardsticks,” Ruehe said. [passage omitted] 


Kinkel Views Differences With Chancellor Kohl 
AU2802160595 Hamburg BILD in German 28 Feb p 2 


[Interview with FDP Chairman Foreign Minister Klaus 
Kinkel by Einar Koch: ““Mr. Kinkel, Did You Really 
Shout at the Chancellor?”’] 


{[FBIS Translated Text] [Koch] Mr. Kinkel, the tone in 
the coalition is becoming rougher. The chancellor and 
you allegedly even shouted at each other.... 


[Kinkel] When specific issues are at stake, one must 
sometimes argue very clearly. This holds true also for the 
federal chancellor and myself. 


[Koch] What specific issues are you talking about? 


[Kinkel] We want the solidarity surcharge to be reviewed 
every year, and we want it to phase out after three years 
at the latest. What we do not want is a substitute tax to 
replace the coal tax. This cannot be had with the Free 
Democratic Party [FDP]. 


[Koch] Would the FDP otherwise break up the coalition? 


[Kinkel] Don’t exaggerate! If we have different views on 
a matter, this does not imply that we will break up the 
coalition. The FDP wants this coalition to be successful. 
However, a bit more coalition discipline on the part of 
some Christian Democratic Union [CDU] members 
would not do any harm. 


[Koch] Who do you mean? 


[Kinkel] The flirting of some CDU members with the 
Greens—I mean above all Mr. Geissler—must stop. The 
FDP is a loyal coalition partner. That is why I do not 
appreciate admonishments from some people in the 
CDU and Christian Social Union [CSU]. 


[Koch] Geissler has charged that as foreign minister you 
consider economic interests more important than 
human rights.... 


[Kinkel] I do not need a lesson from Mr. Geissler on 
human rights, for which | work worldwide. Mr. Geissler 
has the nerve to innocently present his new book to every 
camera man in sight—very obviously in order to push 
sales figures through this masked advertising. A nice 
arrangement! 


[Koch] Finance Minister Theo Waigel has called on the 
FDP to submit concrete austerity proposals for financing 


higher family allowances and replacing the coal tax. 
Where can additional spending cuts be made? 


[Kinkel] We are standing by the legal promises for the 
coal industry. We must seek financing primarily in the 
part of the budget that is not spoken for or, if necessary, 
subject the entire budget to another linear cutback. This 
is a bitter but practicable way. Under no condition can 
there be another increase in taxes and surcharges. 


Banking Association Calls For Rethinking 
Eastern Aid 


AU0103173595 Duesseldorf HANDELSBLATT in 
German 28 Feb 95 p 


[Report signed “evo”: “Banks Call For Rethinking of 
Reconstruction Aid} 


[FBIS Translated Text] Magdeburg—According to the 
Banking Association of the Central and Eastern German 
Laender, aid for the new laender should be made more 
effective and should primarily concentrate on the approx- 
imately 12,000 medium-sized industrial companies. 


Eastern German industry’s contribution to net product 
only amounts to 18 percent—10 percent less than in the 
old laender—said Peter von Jena, the chairman of the 
banking association. The new laender will only be able to 
finance income and investment by themselves once this 
shortfall is eliminated. The association, to which 50 
institutes belong, including large banks, all the important 
regional banks, as well as private bankers, is thus calling 
for a rethinking of aid policy. 


All aid programs should be concentrated in the hands of 
federal agencies or their main institutions providing 
finance to prevent “competition between the laender.” 
As banking association manager Guenter Friedmann 
explained, this would particularly apply to the Recon- 
struction Loan Corporation and the German Settlements 
Bank. However, this kind of concentration would not 
exclude the possibility of the laender identifying specific 
aid-financed tasks, such as in the field of management 
qualifications and market access. 


Further, in the view of the association, the level of aid 
should be gradually scaled down, the range of aid pro- 
grams reduced, and the disbursement of aid funds sim- 
plified. Individual measures should apply for a limited 
period of time, urged Von Jena. 


The association chairman cited support for product and 
process innovation as “a definitive example for change 
in aid policy.” The necessary venture capital should be 
raised through venture funds. However, the banks can 
only help indirectly, as proprietary capital cannot be 
financed with outside capital. 


Von Jena welcomed the provision of the coalition agree- 
ment on the establishment of a participation fund totalling 
500 million German marks. A further possibility is the 
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introduction of depreciation tax-breaks for capital invest- 
ment in companies as in the case of the property sector. 


In view of the liquidity problems being experienced by 
small and medium-sized companies, the banking associ- 
ation chairman came out in favor of a federal program 
for safeguarding livelihoods and consolidation. 


Article Views Latest Economic Trends in New 
Laender 


AU2802095995 Duesseldorf HANDELSBLATT in 
German 27 Feb 95 p 6 


[Report by Ulrich van Suntum: “Even the Retail Trade 
Seems To Be Emerging From the Doldrums”] 


{FBIS Translated Text] Witten—Orders in December 
1994 (the latest figures available) have remained below 
the previous month’s level for both manufacturing and 
construction in the new laender. However, this may in 
large part be due to seasonal factors as December had 
one working day fewer than in 1993 and that in itself 
results in a minus of 4.5 percent. In addition, there was 
the severe winter weather, which experience has shown 
impacts on construction above all. In western Germany, 
demand was also no more than moderate in December. 


Nevertheless, eastern German manufacturing saw a solid 
10-percent increase compared to the corresponding 
period in 1993, with the December increase in demand 
from abroad, one of 15 percent, considerably higher than 
the increase in domestic demand (plus 9.2 percent). 
However, viewed over the year as a whole, foreign 
demand had some catching up to do: Whereas as the 
volume of domestic orders in 1994 was 23 percent higher 
than in 1993, foreign demand, despite the December 
upturn, was 9.4 percent below the 1993 level. 


The highest increase, one of a substantial 41.4 percent 
compared to December 1993, was registered by the 
primary and producer goods industries. Demand for 
consumer goods (plus 28.9 percent) was no less dynamic 
whereas the capital goods industry recorded a minus of 
6.2 percent compared to December 1993. However, 
these differences have to be seen in perspective, that is to 
say, the development of demand over the past six 
months should be compared with the second half of 
1993. This more informative comparison shows that all 
three main areas of manufacturing industry experienced 
strong increases in demand. 


The eastern German construction industry also has no 
reason to complain. Although demand did not rise as 
rapidly as at the beginning of 1993, the industry still saw 
demand increase by 30 percent compared to 1993. 
Adjusted to take account of prices, December construc- 
tion orders were still 13.6 percent higher than a year ago. 
The favorable development was primarily due to 
building construction, particularly housing construction 
(plus 28.4 percent) whereas civil engineering construc- 
tion—particularly as a result of lower road construction 
orders—recorded a slight decline of 2.5 percent. This 
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trend also corresponds to the development over the 
second half of 1994, although there is considerable 
variation in the results for individual months. 


The latest developments in the business climate show 
that the eastern German economy is still on a recovery 
course. According to the Ifo Institute’s seasonally- 
adjusted index, which has been published for the first 
time, the business climate in manufacturing industry 
improved by 12.7 points in January, compared to 9.8 
points in December, and minus 9.4 points in January 
1993. Both the business situation and expectations for 
the coming six months were once again more positive in 
January than in December. 


The retail trade even appears to be emerging from the 
doldrums. The seasonally-adjusted business climate index 
improved from minus 27.2 percent in December to minus 
21.4 in January, and that was solely due to a better appraisal 
of the current business situation (minus 16.7 compared to 
minus 35.6). Expectations regarding the second half of the 
year are still very skeptical (minus 26 compared to minus 
20.1). However, that can hardly be considered surprising in 
view of the higher taxes and dues that came into force at the 
beginning of the year. Nevertheless, business in January was 
better than feared, and so there might be some positive 
surprises over the next few months. 


Ifo figures for the economic climate in eastern Germany 
are not available in a seasonally-adjusted form. That 
same applies to figures for orders. The special compen- 
satory process used in calculating the economic barom- 
eter reading ensures that it reflects medium-term trends 
and not isolated, possibly distorted monthly values due 
to the influence of special factors. Thus, the end result— 
albeit an approximate one—is seasonally adjusted. 
Despite the somewhat downward trend with respect to 
individual results compared to the previous month, the 
barometer reading shows an improvement. The current 
reading of 9.7 percent indicates that economic growth in 
eastern Germany will continue to gain in momentum 
during the first half of the year. 


Navy Plans for Multipurpose Vessel Reported 
9SENOI03A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Jan 95 p 8 


[Commentary by Karl Feldmayer: “A Multi-Purpose 
Vessel Is Needed; The Smallest Component of the 
Armed Forces Is Preparing for New Missions”] 


[FBIS Translated Text] The end of the East-Wesi conflict 
has brought the Bundeswehr [Armed Forces] an austerity 
program. From almost 500,000 men up to 1990, it will 
shrink this year to 340,000 or even less. The individual 
components of the Bundeswehr are affected in different 
ways. Although detailed decisions have not yet been 
made on the new structure, it is already becoming clear 
that the Army will be downsized. The Air Force and 
Navy will also lose personnel. Yet there will be both 
losers and gainers in this redistribution process. 
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It already appeared clear last year that the Navy will be 
the branch of the Armed Forces to definitely profit from 
the changes. True, it will probably shrink from a peak of 
33,000 men to below 30,000. But it can live with this, 
because for the Navy the number of ships available is 
more important than the number of personnel, and with 
regard to ships, quality is again more important than 
their number. 


And quality is not declining. On the contrary, over the next 
15 years the Navy can not only count on numerous new 
frigates, submarines and corvettes to replace old ships. It 
will probably also get types of ships which it had not had 
heretofore and which are far larger than its present “big 
ships”, i.e., destroyers and frigates, namely, supply ships 
for operational forces and a so-called “multi-purpose 
ship.” This is due to the new overall situation of security 
policy. As long as the Soviet Armed Forces were standing 
at the Elbe River, the Navy was mostly tied to the Baltic 
Sea anc the North Sea. That is now in the past. The 
changed world situation has freed the Navy’s mission from 
border limitations. Henceforward it is to be able to operate 
globally. To ensure the necessary period of operation, large 
new supply ships are required to provide the combat ships 
with the logistical goods, especially fuel, needed in the 
theater of operations. 


Furthermore, Bundeswehr deployment in Somalia has 
demonstrated the importance, for future U.N. missions, 
of having better naval support than was the case at the 
Horn of Africa. When, in evacuating the German con- 
tingent, the Americans there could not provide support 
to the extent hoped for in Bonn, the Navy had to step in 
and improvise. To transport the last German units, it 
had to use its frigates—unsuitable for this purpose—for 
it did not have any appropriate ships, neither in the 
waters near Somalia nor elsewhere. 


Still this year, consequences are to be drawn from that 
experience. “Multi-purpose ship’ (MZS) is the working 
title which has kept the Navy occupied since the begin- 
ning of last year. When in February and March of 1994 
the Bundeswehr soldiers had to be transported on frig- 
ates from Mogadishu to Mombasa, General Naumann 
gave orders to examine how one could close the 
Bundeswehr gaps, recognized in the Somalia mission, in 
the areas of transport, command. and medical facilities. 
The study showed that, above all, one thing was lacking: 
the capability to carry and transport the troops of the 
Army, Air Force and Navy for overseas missions. Subse- 
quently, the Army, Air Force and Navy clarified jointly 
what would have to be done to change this situation. This 
was based on the premise that the Bundeswehr will also 
participate in future U.N. missions with a troop contingent 
of an enlarged battalion, composed of different service 
branches. A number of between 400 and 1,200 men was 
assumed. The ship to be procured would also have to be 
large enough to carry their equipment. A further condition 
placed on this ship was the capacity to land the troops by 
amphibious landing craft and also by helicopters, or to 
bring them back on board. Lastly. the ship was also to be 
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capable of caring for the sick and wounded. It was consid- 
ered especially important that the ship also be usable for 
command missions. For that, it needs the appropriate 
installations and space to accommodate a command staff 
for land, air and sea operations. 


From the number of 400 to 1,200 soldiers, for which the 
ship is to be designed, its appointments are also deter- 
mined. It is to carry two amphibious landing craft in the 
floating dock for the transport of vehicles, and up to 16 
medium-sized transport helicopters of the “CH 53” type, 
as well as four smaller Army attack and support helicop- 
ters. As a medical component, it is to contain 70 beds for 
the wounded and sick, 10 of them in an intensive care 
station. Furthermore, it is to be constructed in such a way 
that it can be brought to an overall capacity of 200 beds by 
including medical containers. Lastly, it is to offer space 
and work capacity tor a staff capable of maintaining 
communications with the Defense Ministry in Bonn and 
guiding the deployment of the debarking troops. 


The first rough drafts worked out by Marinetechnik 
GmbH (MTG) in Hamburg, on orders of the Defense 
Ministry, establish that a ship combining these capabil- 
ities would have to be a flattop and have a displacement 
of about 25,000 tons. This ship would cost about 500 
million German marks. If all goes according to the 
Defense Ministry’s plans, the procurement decision will 
be made by the Federal Government still this year, the 
decision by the defense and budget committees next year 
at the latest. Both are a precondition that the ship 
desired can be put into service in 1999. General Nau- 
mann gives priority to the building of this ship as well as 
to the reconnaissance capability of the Bundeswehr, 
which at present hardly exists any more. Thus the funds 
for the ship are not to come from the Navy's procure- 
ment budget, but rather from the provisional budget 
which the inspector general, as the minister's authorized 
planning agent in setting up and projecting of the 
Bundeswehr pian, reserves for tasks which do not con- 
cern just one Armed Forces component alone, but must 
be carried out for the Bundeswehr overall. 


Military Satellite Communications Network 
Described 


95SENO116B Bonn WEHRTECHNIK in German Dec 
94 pp 58-61 


[Article by Dieter Batzlen: “New Demands on Com- 
mand and Information in the National and NATO 
Sectors, TASAGAN, the German Solution for the Satel- 
lite-Supported Long-Range Comrnunications Network 
for Multinational ‘Out-of-Region’ Operations”’] 


[FBIS Translated Text] In view of the upcoming Eumilsat 
negotiations, this topic takes on particular 
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compares the status of development with the TASAGAN 
requirements, and cites existing developmental gaps. 


TASAGAN is the logically consistent follow-on develop- 
ment of the results of the Federal Defense Ministry's 
system study “Protected SATCOM,” in which Dornier, 
together with its partner firms ANT, DASA, DLR, and 
Alcatel-SEL, developed a national requirements- 
oriented system concept for a satellite-supported long- 
range communications network. TASAGAN is an 
architecture which has meanwhile taken on quite tan- 
gible contours, whose most significant characteristics 
were examined in field testing for their operational 
usability, and which can now be converted into an 
operational network. TASAGAN is an acronym for 
Threat Adaption Satellite Gateway Network. It is a 
satellite-supported gateway network which by virtue of 
its threat adaptability can more than compensate for the 
main drawbacks of today’s point-to-point links, viz. their 
non-defendability and their enormous operating costs. 


TASAGAN can interlink the existing strategic and tac- 
tical networks, which for the most part are built to highly 
divergent technical standards. Here we can assume that 
we will have multinational operations in the future in 
which the tactical networks are located “out-of-region” 
and the strategic networks are in the NATO homelands. 


But TASAGAN also integrates the individual subscribers 
(communications command, ships, etc.). In the process, 
they do not comprise a closed network of their own, as is 
customary today, but rather are a part of the integrated 
TASAGAN network and in most cases can also be reached 
directly by every other TASAGAN subscriber, in most 
operational situations even without “double hop” [Dop- 
pelhop]. In addition, TASAGAN makes it possible to 
connect allied networks. The security problems arising in 
the process are solved by a Secure Gateway. This Secure 
Gateway is a follow-on development of the Secure 
Gateway of the Federal Defense Ministry's KDK [expan- 
sion unknown] project, which is already being introduced 
at a number of NATO headquarters. 


A special aspect of the TASAGAN is the cost saving 
resulting from its threat adaptability and the complete 
intermeshing. The operating costs for a TASAGAN 
network are less by an approximate factor of 5 to 7 than 
the costs of comparable point-to-point links. In addition, 
the bandwidth requirement of point-to-point links is so 
high that a defense against jamming becomes almost 
prohibitively expensive. An example of this are the 
NATO Static Ground Terminals, which, to be sure, were 
built at a time when today’s technologies, such as DAMA 
(Demand Assigned Multiple Access), for example, were 
not yet available. 


Finally, I would like to call attention to a capability of 
TASAGAN which is important especially for the opera- 
tional employment: the full end user-to-end user connec- 
tivity. Every end user participating in a network that is 
linked to TASAGAN can—provided he is authorized— 
reach an end user in any other network that is linked to 
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TASAGAN. Available to him in the process are the 
voice, message, fax, and data services, either in the clear 
or encrypted. 


International Acceptance 

The most important preconditions for international 
acceptance are compatibility and interoperability. 
TASAGAN is structured through and through on NATO 
norms (STANAGs or MilSTD). It is compatible with the 
interfaces introduced in NATO and interopecable with 
the networks of the Allies. Interoperability with the 
strategic networks of the Allies still requires a number of 
developments of adapter modules. The basic design 
provides for full interoperability. TASAGAN has 
already been presented to a number of international 
bodies.The most important of these were the Second 
Eumilsat Conference and the NATO SCSG WGB. On 
balance, the result of the presentations was a high level of 
interest, especially because of the cost-saving potential 
and the operational advantages. 


A number of countries have expressed an interest in 
participating in German field tests and interoperability 
tests. Included among these are Belgium, the Netherlands, 
France, and England. Concrete negotiations are currently 
being conducted by the Federai Office for Military Tech- 
nology and Procurement with Belgium, and talks with 
France and the Netherlands have begun, although the 
Netherlands, which is currently considering the introduc- 
tion of VSAT, will probably postpone the talks. 


Why a German Solution? 


We need a German solution for reasons of negotiation 
tactics. To some extent, German armed forces have 
different requirements than the armed forces of the 
Allies. For example, we have no nuclear strike forces. the 
requirements of which almost double the cost of a 
SATCOM network. Another example: It is important 
that the existing German tactical networks (Autoko, 
Autofuemob, the PATRIOT network, etc.) can continue 
to be utilized for connecting the end users. 


If we want to introduce our consumer requirements into 
the Eumilsat negotiations, we can do this in a signifi- 
cantly simpler and more complete fashion if we build a 
bridge for the Allies. A bridge such as the TASAGAN 
system concept, by means of which the Allies can assess 
the effects on their system concept and the compatibility. 
TASAGAN is a technological vehicle for the introduc- 
tion of our consumer requirements into the Eumilsat. 
But TASAGAN is also effective in the political area: As 
of now, the Allies still view us as a welcome contributor 
and junior partner in th military SATCOM sector. As of 
now, the participation of the German industry is still 
very much up in the air. By means of TASAGAN, we can 
show in which sectors we accept the industrial contrib- 
utory capability of the partner countries and in which 
sectors the German industry can make contributions 
which are needed above and beyond the classical sectors. 
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TASAGAN is a political vehicle for introducing the 
contributory capability of the German industry into the 
Eumilsat negotiations. 


Conceptual Guidelines 


In most of the military networks in operation today, all 
traffic is treated equally and transmitted via the same 
links. Since this includes some traffic which has com- 
mand significance and which should be protected from 
jamming, it follows that all links must therefore be 
protected. This drives the costs up enormously and, at 
the least, doubles the procurement costs. 


What does the traffic in military networks look like in 
reality? At the higher command levels, the command 
function is carried out primarily with written orders and 
information, collectively known as messages. Supple- 
menting these are situation displays, charts, etc., which 
we will designate collectively as data. This command 
traffic is required to be fast, protected, and secure. 
Especially in multinational operations, multilevel secu- 
rity is an absolute must. 


The situation is completely different in the sector of 
amplifying [supplementary] traffic. Here voice, fax, and 
amplifying data dominate, with voice and fax being the 
most expensive transmission options, since the channel 
occupancy time is umeconomically long compared to the 
volume of information transmitted. Amplifying traffic 
does not need to be transmitted in a matter of seconds. 
Even a brief interruption is acceptable. Here substantially 
less protection is needed. In the voice and fax sectors, only 
single level security is called for, since multi-level security 
voice is not producible economically. 


This separation into a small sector [of traffic] requiring a 
high level of protection and a large one requiring little 
protection reduces the costs significantly, since these 
sectors can be differently dealt with technologically in a 
SATCOM network. 


Another main characteristic of TASAGAN is the flexible 
utilization of the space segment. Currently existing sat- 
ellites can be used in the first phase. Here the military 
satellites take on special importance, since the civilian 
satellite operators such as Intelsat and Eutelsat do not 
permit communications traffic having to do with 
weapons delivery. 


However, a TASAGAN network can also work with the 
next generation of modern spotbeam satellites. Possible 
examples here are Eumilsat, NATO V, specifically 
designed appropriate solutions, or a mix of military and 
civilian satellites. The third important conceptual guide- 
line concerns the ground segment design. The 
TASAGAN terminals are multiband-capable. They can 
easily adapt to varying satellite situations during global 
humanitarian operations, for example, and they can be 
reequipped in the field. They can operate in the X-band, 
Ku-band, and C-band, with the C-band being of lesser 
importance, since the coordination of frequencies in this 
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band often takes up to six months before C-band oper- 
ations are possible at a specific location. 


The TASAGAN terminals are multidestination-capable. 
During voice transmissions, for example, this means 
that, in an eight-channel terminal, a connection to the 
destination terminal via which the selected subscriber 
can be reached, and consistent with the number called, is 
actuated for each channel independently. Every terminal 
communicates via “single hop” with every other ter- 
minal in the network. This produces a total interconnec- 
tion throughout the entire SATCOM network and a total 
interconnection of the connected terrestrial networks 
and subscribers. 

For controlling the net, a UDAMA [Universal Demand 
Assigned Multiple Access] system was developed that is 
in conformity with the DAMA-MilSTD as it is being 
introduced in the United States and in NATO. 

The last point addresses the second major cost-saving 
area: By means of the aforementioned separation into 
command traffic and amplifying traffic, the low-cost 
VSAT technology can be used for the latter. Depending 
on the demands placed on it, an operational VSAT 
terminal costs from three to ten times less than tradi- 
tional military terminals. 


Base Structure 


The illustration of the base structure gives an overview 
of a TASAGAN net. Shown on the left side are the 
strategic networks in the NATO countries 


—NATO Common User Networks, such as NISDN, 
TARE, etc., 


—Allied Common User Networks, such as Bemilcom, 
Boxer, etc., as well as 


—German strategic networks, such as ISDN Bw, AFDN, 
AutoFue, etc. 


Shown on the right side are the tactical networks utilized 

in “out-of-region” sectors during multinational mis- 

sions: 

—German non-Eurocom networks, such as Autoko II, 
the PATRIOT network, etc., 


—German Eurocom networks, such as Autoko 90 (e.g. 
different network islands), 


—Allied non-Eurocom networks, such as RITA, for 
example, and 


—Allied Eurocom networks, such as ZODIAC, PTAR- 
MIGAN, etc. 


The integrating network, the TASAGAN network, which 
creates the interoperability between the heterogencous 
networks mentioned above, is shown in the middle. It is 
a fully connected and fully intermeshed network which 
can be by various satellites (for example, 
NATO IV, Eumilsat, Intelsat). The individual users, 
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such as liaison commands, ships, or aircraft, for 
example, are directly linked to this TASAGAN network. 
They too can be reached directly from the terrestrial 
networks. However, so as to prevent calls from being 
made indiscriminately, the TASAGAN network utilizes 
closed user groups and automatic authorization checks, 
if desired also on the personal level. 


The TASAGAN network thus has an end user-to-end 
user connectivity which can be freely determined by the 
network operator, a connectivity which can be continu- 


ally adapted to the rapidiy changing operational require- 
ments during multinational missions. 


Experimental Network XNET 1 


We have meanwhile been able to verify a lot of this. 
Within the framework of the Federal Defense Ministry's 
XNET mission, we and our partner firms, such as ANT, 
have field-tested a TASAGAN experimental network. 


The illustration for this test shows one of the test 
configurations used during the XNET | field tests con- 
ducted via NATO IV early this year [1994]. The four 
XNET terminals were located in: 


—Kastellaun in the central military sector, 
—Greding, at the test site, 
—Cologne-Wahn, with the air force, and in 
—Ulm, with the army's II Corps. 


Connected were the most important and most highly 
diverse networks: AutoFue, networks of the PATRIOT 
weapons system, Allg. Fsp WNBw, Autoko II, as well as 
Bigstaf. A great variety of users were connected to each 
other via SATCOM. The illustration shows only a few of 
these, such as HEROS and EIFEL, for example. 


The field tests demonstrated the feasibility and the 
operational suitability of the three most important 
TASAGAN characteristics: 


—the interoperability of technologically different net- 
works via SATCOM, 


—the direct kink between end users connected to dif- 
ferent networks, as well as 


—the feasibility of in-the-clear and encrypted traffic in a 
TASAGAN network in voice, message, fax, and data 
format. 


The operation of the equipment during the field tests was 
largely carried out by the air force, the army, the central 
military sector, as well as the test site Greding. 


XNET 1, Technical Testing 


The photo shows the experimental network during the 
technical testing in Greding. Visible on the photo are the 
four XNET terminals, a mobile switch console of the 
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AutoFue, an Autoko trunk node, and the almost realistic 
inclement weather conditions that can be expected 
during operations. 

At this point, special tharks should go to the employees 
of the test site at Greding, who through their incredibly 
good support made it poss*ble for the technical tests and 
the field testing to be completed on schedule despite 
adverse circumstances. 


XNET During “Dynamic Guard 94” 


The next successful operation of the X NET took place at 
tae NATO exercise “Dynamic Guard 94” in the first half 
of October 1994. Two terminals were placed into oper- 
ation in Turkey. Two additional terminals were to be 
statioped in Greece. However, the special Greek-Turkish 
relationship made this impossible. The remaining termi- 
nals were located in Germany. 


XNET | underwent further development for “Dynamic 
Guard 94." The objective was to show that, in a 


multiband-capable network control system, and that one 
of the important cost saving potentials can in this way be 
made attainable. 


—The partial network A consisted of three X-band 
terminals which were delivered by Dornier and which 
utilized NATO IV. 


—The partial network B consisted of three economically 
priced Ku-band terminals which were placed at our 
disposal by our cooperation partner Deutsche 
Telekom and which utilized Eutelsat II. 


Each terminal was equipped with eight channels for 
voice, message, fax, and data. The six terminals thus 
provided a total of 48 simultaneously available user 
this fact at capacity of only 
400 kbit/s (200 kbit/s on NATO IV and 200 kbit/s on 


minal under a common network control system is 
operationally workable, and 


-—y the separation into military command traffic 


and amplifying traffic, military and civilian space 
segments can be flexibly utilized. 
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Status of Development 

The following functions were verified with the experi- 

mental system in the test: 

—The connection of strategic nets and tactical nets via a 
SATCOM net designed on the TASAGAN architec- 
ture. The net transitions used in the process should 
definitely be further speeded up. 

—The integration of individual users. The functionality 
has been demonstrated, but a substantial need for 
further development continues to exist. 


—Encryption with existing encryption equipment. It 
became evident that the existing encryption devices 
are uneconomical for multinational operations. The 


development of new equipment is recommended. 
—End user-to-end user connectivity. 


—Multiband-capable network contre’ based on military 
standard DAMA. Together with cur partners Alcatel- 
SEL and ANT, we are working on he development of 
an experimental prototype of a central network con- 
trol system which will supplement DAMA. 


—Multidestination capability based on MilSTD. 


The four functional elements not mentioned above have 
not yet been verified. These are primarily 


—The secure gateway. However. circa 70 percent of this 
is available from the Federal Defense Ministry's KDK 
development. 


—Integrated terminal control (circa 50 percent in exist- 
ence). 


—The multiband-capabie, field-reequippable terminal 
(circa 60 percent in existence). 


—The threat adaptation. Concepts for this have been 
worked out and are available; development has not yet 
begun. however. 


After hearing ever more frequently from our French and 
English partners how “very much advanced” we are, it 
follows that we can be proud of this status of develop- 
ment. I am convinced that the German industry is 
capable of making a contribution in the military 
SATCOM area, even though we do not yet have our own 
satellite in orbit. Now everything possible should be 
done to introduce this contributory capability into the 
Eumilsat negotiations as well. 


: Russia Not To Be * for * 
ey © Be ‘Integrated’ Long 


AU0103201895 Berlin DIE WELT in German 
| Mar 95 p 4 
[Commentary by Lothar Ruehl: “The West in a Calamity”] 


[FBIS Translated Text] Summit meetings with Yeltsin 
and security agreements with Russia are no longer the 


The figure of Boris Yeltsin, seen to be floating in the 
whirlwind of today’s times and in a sea of his own 


excesses—a man represented as a great Russian bear, but 
in America half-jokingly referred to as “Tsar Boris” —is 


supposed to provide a foothold for everything; the 
people of Russia and the endangered unity of the state, 
Russian democracy, reform policy, central government, 
the disorganized economy, the falling ruble, and the 
unsteady arms controls. Originally, Yeltsin appeared as a 
guarantor for free enterprise, private capital, and invest- 


the chaotic Russian limbo situated halfway between 


conflict here is either a question of imperial Russian 
power politics aimed at restoring the old empire under 
Moscow's leadership; or it involves a series off scces- 


the Soviet Union—in other words, a respect for the unity 
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of the multinational state and the power order. The loss of 
power has altered the balance of power to Russia's disad- 
vantage. Yeltsin is trying to put mght the balance by 
assuming an imperial pose beneath the Tsarist eagle and 
the emblem of Peter the Great, and trying to replace the 
lost power substance with claims for a “strategic partner- 
ship” with the United States and NATO. 

The West can provide Yeltsin with external satisfaction, 
but cannot offer him much help in domestic policy 
matters, just as it cannot help find a suitable successor to 
Yeltsin. Should a bodyguard adrninistration occur in the 
Kremlin as was the case under the tsars, or even if a 
genuine military putsch were to occur, one would be 
forced to pursue energetic politics vis-a-vis the Russian 
“Smuta™ for inc “irst time, something that Yeltsin has 
spared the West until new. 


A man like General Lebed, who has described nation- 
alism and the Russian Onhodox Church as cleansing 
forces, is as little hope to western democracies as former 
Vice President Rutskoy was. But what kind of ruling 
coalition should a man like Chernomyrdin base himself 
on? The answer is inevitable: He can base himself on the 
only coalition that exists, consisting of the army, the 
security apparatus, the industrial-military complex, and 
the “provincial rulers” that Lebed has mentioned and 
whose support Yeltsin is seeking. 

A security partner for the west will be found some day. 
Perhaps it will be a “Russian Pinochet,” a military 
dictator with an array of quiet supporters in industry, or 
perhaps a national committee headed by a spokesman 
representing a dominant group of parochial interests 
concealed beneath the national flag. Until then, one will 
have to do make do with Yeltsin as a transitional 
figurehead who has reached the end of his tenure. But at 
the same time, one will have to organize Europe's 
security according to western patterns without any fur- 
ther ado; in other words, accept Eastern Europe into 
NATO and firmly associate the Baltic countries in the 
West European Union, with clear prospects of joining 
the EU later. 


For a long time to come, there will not be a democratic 
and market-cconomy Russia capable of being “inte- 
grated.” Perhaps there will never be such a Russia. But 
one should pray to St. Nicholas. the most peaceful of all 
the Russian saints, that such a Russia does come to pass. 


Daily Assesses Benefits From Barings Bank 
Collapse 

AU0203095595 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German I Mar 95 p 13 


[“ski"-attributed commentary: “To Live Regulated or 
Die Free”} 

[FBIS Translated Text] As far as we know, there have only 
been losers in the bankruptcy of the Barings Bank as a 
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result of speculation. There might also be a winner: Ger- 
many as a financial center with Frankfurt as its capital. 
Until now, London has been considered the Mecca for 


range of services available there, the size of the market, 
and the extensive presence of banks and their customers, 
share issues or are 


developments. By contrast, the FRG appears to be “exces- 
and it really will be that following the 
coming into force of the second law on the promotion of 


i 


“Germany as a center” and thus Germany's standing and 
business or whether the freedom that has been won will be 
curbed too much and will be an annoyance. The views that 
are being expressed by the credit sector are very varied. 
Such critical tones were nevsr in evidence in assessments 
of London. That is why market leader Deutsche Bank has 
concentrated its investment banking activities, which 
include trading in securities and derivatives, on the banks 
of the Thames and net on those of Main. 


The financial world has changed since 26 February. The 
stiff competition between London and Frankfurt 
appears in @ new light. Is the “typically German over- 

” superior to the “typically British generos- 
ity?” It should have become clear to cautious bankers— 
and every banker should be cautious—following the 
Barings collapse at the very latest that it is better to live 


with relatively strict supervisory regulations and the 
agencies that enforce them than to die under lax controls. 


However, one should warn against dangerous illusions. If 
the Barings-damaged financial center seems quite old 
now—and not for he first time, one should recall the 
Bank of Credit and Commerce scandal that cu the 
savings of thousands—the German system has stil! far 
from proved that it is resistant to crisis. That “this 
cannot happen here,” which is something that has been 
frequently heard in recent days, is piain nonsense. It is 
true that until now Germany has been spared a deriva- 
tives banking disaster of a comparable order and with 
similar consequences. However, that might have some- 
thing to do with juck and not just the supervision and 
skill displayed by the main players. One should not 
forget that “typically German regulation” was not able to 
prevent bankruptcies, bad luck, and mistakes as in the 
case of Volkswagen, Coop, the DG Bank, Metalige- 
schacft, Schneider, Balsam/Procedo and many other 
instances. The title of European champion in reliability, 
which will be decided in the long-term, has still not been 
awarded. 
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Paris, Washington Divided Over Iraqi Embargo 
BRO103 150595 Pris LIBERATION in French 
I Mar 95 p 3 


[Report signed “B.B.”: “Paris and Washington Still 
Divided Over Iraq ”] 


{[FBIS Translated Excerpt] There are some coincidences 
that are no mistake: At the same time as Madeleine 
Albright, U.S. ambassador to the United Nations, is 
embarking on a trip to several countries to prevent the 
lifting of the oil embargo on Iraq, Paris was confirming 
the opening of a French interests section in Baghdad. 
This will be the counterpart of the Iraqi interests section 
which opened in Paris in 1993. 

Headed up by the diplomat Jean-Francois Nodinot, 
former ambassador to Yemen and ex-French number 
two in the Iraqi capital, the interests section will operate 
in the former French Embassy if this does not prove to 
be too dilapidated. However, the section will fly the 
Romanian flag since Paris and Baghdad have not yet 
officially restored diplomatic relations. 

This decision by the French—decided in principle on 6 
January—was immediately criticized by both Wash- 
ington and London. Americans and Britons alike consid- 
ered that such a move will only encourage Sadam 
Husayn to ignore the recommendations of the interna- 
tional community and draw himself tighter into the 
megalomania of which the Iraqis are the main victims. 


The French Foreign Ministry retorts that the Uxsted 
States itself has a special interests section in Baghdad, 
very similar to the French one, based in their old 
embassy but flying the Polish flag. Moreover, the Iraqi 
Government had established a representative office in 
London well before it opened one in Paris. 


As [Foreign Minister] Alain Juppe said to LE FIGARO: 
“The reinsertion into the international community of a 
state that is subject to sanctions cannot be negotiated. it 
cannot give rise to any deals.” There is therefore no 
question of presenting Sadam Husayn with “gifts.” How- 
ever, Juppe added that he does not believe in “the 
absolute need for confrontation” and said that embar- 
goes, especially unilateral ones, are sometimes the worst 
option. [passage omitted] 


The Ekeus Report 


According to the terms of article 22 of UN Security 
Council Resolution 687, the lifting of the oil embargo is 
linked to Iraq's disarmament. [passage omitted] 

While uncertainties still remain surrounding bacteriolog- 
ical warfare, the oral report presented on Monday [27 
February] by Rolf Ekeus, chairman of the UN special 
committee, was “positive.” A more complete report is 
expected for around 10 April. Mr. Ekeus, who had 
previously said that long-term inspection mechanisms 
were “temporarily” in place, this time said he could 
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result, there should be 
embargo on Iraq. 
This view is shared by France. Russia. and China. Of 


on her itinerary. Her message is simple: “For the time 
being there is no justification for lifting the sanctions 
imposed on Iraq.” Apparently this message is going 
down well. She already claims to have, if not the 
majority, then at least the seven votes she needs for a 
blocking minority, something which would be less dam- 
aging for Bill Clinton than an outright veto. 


ee Seay SED CD a TG 


JN0103162295 Baghdad Republic of Iraq Radio 
Network in Arabic 1130 GMT 1 Mar 95 


{[FBIS Translated Text] An official spokesman for the 
French Ministry of Foreign Affairs has said that France 
is making efforts to revoke the Iraq sanctions because 
Iraq has complied with all the conditions set by the UN 
Security Council [UNSC]. 


The French spokesman added that Iraq has recognized 
Kuwait, noting that the UNSC has welcomed this move 
and deemed it a sign of great progress. Besides, Iraq has 
taken constructive steps in the right direction with 
regard to mass destruction weapons and the monitoring 
of its military capabilities. Iraq, the source maintained, 
also cooperated with the International Committee of the 
Red Cross with regard to the POW’'s and MIA’s. All this 
must be taken into account, the source noted. 


When asked whether France is driven by trade motives 
or whether it has economic stakes in this issue as is 
sometimes circulated, the official spokesman for the 
French Ministry of Foreign Affairs said: I have 
attempted to explain our position in this regard, which 
has nothing to do with trade interests. As you must be 
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well aware, businessmen from various countries have 
recently visited Iraq. These countries are interested in 
promoting their countries’ interests with Iraq. 

With regard to how the French Government views the 
efforts being made by U.S. Ambassador Madeleine 
Albright during her tour of several states to mobilize 
support for maintaining the sanctions against the back- 
drop of the U.S. threat to use the veto despite the 
endeavors of France and Russia in this regard, the 
spokesman said: I do not have any specific comments on 
Albright’s statements. Her position in this regard is 
known. The UNSC will review the sanctions in New 
York in March. 


The spokesman for the French Ministry of Foreign 
Affairs added that the chairnian of the UN Special 
Commission will submit a report on the monitoring of 
iraq’s military capabilities, and that we will just have to 
wait and see. If Iraq is found to have met the demands 
the UNSC has made of it the UNSC must then imple- 
ment Paragraph 22 of Resolution 687, particularly with 
regard to Iraqi oil exports and other matters that would 
revoke the Iraq sanctions. 


ee Office Welcomes Russian Cooperation 


BRO103150795 Paris LA TRIBUNE DESFOSSES in 
French I Mar 95 p 5 


[Report by Boris Durande: “Paris-London: Russian 
Leaders in Search of Investors”’] 


[FBiS Translated Excerpt] Reactivated after three years 
of abeyance, the French-Russian Council for Economic, 
Financial, Industrial, and Trade Cooperation met yes- 
terday in Paris, in the preserice of [Economic Minister] 
Edmond Alphandery and Russian Deputy Prime Min- 
ister Sergey Shakhray. The meetings were to wind up 
today with the announcement of a renewal of French- 
Russian economic cooperation. 

Sergey Shakhray, accompanied by high level representa- 
tives from the Russian ministries of energy, health, 
transport, and telecommunications, and by the deputy 
minister of finance and foreign investment, was to vaunt 
investment opportunities in his country and initiate new 
cooperation agreements among companies. 


To this end, about 20 leaders from major Russian 
companies, including the general managers of the Ily- 
ushin and Tupolev research complexes, are today taking 
part in a meeting at the headquarters of the National 
Council sf Freach Employers. The four areas of partic- 
ular cooperation are those of defense, space, aeronautics, 
and energy. 


This French-Russian “happening” is taking place while 
Prime Minister Chernomyrdin is himself in London, 
accompanied by a delegation of businessmen. [passage 
omitted] 
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Chernomyrdin is then to travel to Paris, where he is 
likely to meet on Saturday [4 February] with [Prime 
Minister] Edouard Balladur and [President] Francois 
Mitterrand. 

It was unclear yesterday at the Russian Embassy to what 
extent the visits of Sergey Shakhray and Viktor Cherno- 
myrdin were coordinated, nor even if the two men would 
meet in Paris. The objective of these visits is cleay’y, on 
the Russian side, to polish up the image of an economy 
tarnished by procrastinations over cleaning up the 
budget, and to counter the impression of political vague- 
ness which currently reigns in Moscow. 


At the prime minister's office yesterday, they were 
stressing “the extre:ne usefulness of speaking to Russian 
officials with a constructive but firm language,” empha- 
sizing ‘he need to “define a method together” which will 
allow one “to get past the roadblocks which sometimes 
interfere” in bilateral trade relations. At the Economic 
Ministry, they were congratulating themselves on the 
“high level” of the Russian delegation. 


Baliadur: EU Enlargement ‘Unavoidable’ 


BRO0103131895 Milan CORRIERE DELLA SERA in 
Italian 1 Mar 95 p 7 


[Interview with French Prime Minister Edouard Bal- 
ladur by Arturo Guatelli in Paris; date not given: “Paris 
and Bonn, Heart of Europe; Balladur: Stable Prices and 
Healthy Public Finance Will Keep Us Together™] 


[FBIS Translated Text] Paris—Of the several candidates 
to the presidency, Edouard Balladur is definitely the most 
Europeanist, the one that pays the most attention to 
Brussels. Let it be clearly understood that he is no 
advocate of a United States of Europe. Because of his 
political background, he is no Jean Monnet, and no 
Jacques Delors, either. But he is someone who believes in 
the need for some degree of European integration, who 
does not challenge the Maastricht Treaty, and who prom- 
ises France's commitment to achieving a Europe that is 
institutionally more efficient, economically more solid, 
and socially more just. 


As emerges clearly from the exclusive interview that he 
— to CORRIERE DELLA SERA, Balladur’s 

urope is very different from the traditional Gaullist 
mat that of the “Europe of the homelands,” in which 
national interests consistently predominate over Euro- 
pean ones. But neither is it a Europe integrated from the 
center, rather as though the prime minister considered the 
federal pattern an obsolete ideology. Though he does not 
want to play down its significance, Balladur’s Europe is 
above all a necessity. Europe's diversities, the prime 
minister stressed, are an asset, and it would be a mistake 
to homogenize them. 


[Guatelli] Mr. Balladur, you are a committed advocate of 
a single European currency, to be achieved if possible by 
1997, or else by 1999. At the same time, you are 
ideologically opposed to a federal Europe. But Economic 
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and Monetary Union, as envisaged and decided on by 
Maastricht, has all the characteristics of a federal con- 
struction. So why not apply the rules of federalism to 
other areas of the European Union, if for no other reason 
than to make integration among the various member 
states more binding? 


[Balladur] I believe that it is necessary to advance 
Europe in order to promote our countries’ peace and 
prosperity. I believe in France’s role, and this is why I 
also believe in the need for European building. The 
Europe that is taking shape will eventually comprise 
some 30 members states. It will have 500 inhabitants 
and a great diversity of languages and cultures. It will not 
be able to function in a centralized fashion. If we were to 
oblige member states to integrate in a federal structure, 
we would risk witnessing Europe’s disintegration. That 
which has been done in the agriculture or trade policy 
fields cannot be reproduced in the defense or judicial 
cooperation fields. In their flexibility, the treaties reflect 
these different approaches. But they all contribute to 
building the common edifice. This is wise. 


[Guatelli] I acknowledge your aversion to federalism, 
though this aversion could conceal a little more nation- 
alism than is necessary. But how can ties between France 
and Germany remain strong, in view of the fact that your 
ideas do not always coincide with Chancellor Kohl’s? 


[Balladur] You talk about nationalism and federalism, 
but I refuse to enter into this debate. I believe that the 
nation-states as we know them today will remain, for 
some time to come, the favored framework for the 
peoples’ sovereignty. There is no point in building a 
Europe in opposition to them. But without Europe, the 
nation-states will be unable to face the challenges of the 
modern world successfully. We must take account of 
both these facts. We must create a synthesis. As for 
Franco-German cooperation, it has always been at the 
center of European building. I want it to be maintained, 
because I am convinced that France and Germany will 
be able to issue a joint response to Europe’s fundamental 
problems. I have already expressed the idea that the 
Elysee Treaty signed by General de Gaulle and Chan- 
cellor Adenauer in 1963 should be revised and strength- 
ened—not to create an alternative to Europe, but to 
reaffirm the Franco-German will to advance it. 


{Guatelli] Do you think that the so-called convergence 
criteria—which are the indispensable basis for joining 
the European single currency venture—should be modi- 
fied or supplemented by further criteria, such as the 
industrial output index or the efficiency of the system of 
competition? 


{Balladur] The European Union treaty established what 
we generally call the convergence criteria. All the 
member states ratified the Maastricht agreements. In 
France this ratification took place in the most solemn 
manner. Why change the convergence criteria? It would 
not be acceptable to ask the countries that have com- 
mitted themselves to price stability and to containing the 
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public deficit. I would add that this adherence to the 
stability of the macroeconomic framework corresponds 
to France’s interests and | believe also to those of Europe 
as a whole. It is the essential precondition for success- 
fully meeting international competition and therefore 
for creating new jobs. 


{Guatelli] How can the European Union’s foreign policy 
be made more agile, from the decisionmaking viewpoint, 
and therefore more efficient? 


[Balladur] The European Union’s foreign policy is little 
more than a year old. It is still difficult to form an 
assessment of its results. Its ambition is to concentrate 
the European Union’s resources on some form of 
“common action” so that Europe would have some 
influence on the course of events. This direction must be 
pursued. Everything depends on the political will to 
make progress. It is by combining their efforts that the 
European countries will increase their influence on 
world affairs for the benefit of peace and stability. 


{Guatelli] The European Union’s institutions must be 
reformed. Should this happen before or after its enlarge- 
ment to the countries of central and Eastern Europe? 


[Balladur] The enlargement of the European Union is 
unavoidable. On 1 January three new states joined 
Europe. Some countries of central Europe have con- 
cluded association agreements and confirmed their 
membership applications. In time other European coun- 
tries will come knocking at the European Union's door. 
It will no longer be the same Europe as now. The present 
institutions were created for six member states. Beyond 
a certain limit, successive enlargements could pose a 
threat to democracy, because of the excessive presence of 
certain states within the various institutions, and also a 
threat to Europe’s efficiency. This is why the European 
Council session in Corfu established that the 1996 inter- 
governmental conference must prepare the Union's 
institutions for new enlargements by reforming them. 


[Guatelli] You wrote in LE MONDE that the European 
Union should not include Russia—a country that does 
not have a real European destiny. Why? 


{Balladur] I am not sure that it is in the European 
Union’s interest to expand beyond all proportion. We 
run the risk of paralysis and also inefficiency. Russia is a 
great country and a great power: definitely European 
with regard to part of its territory; but it also extends to 
Asia and the Caucasus. It belongs to the CIS and, in this 
capacity, maintains special relations with a very large 
number of countries. Russia’s entry into the European 
Union would radically alter its nature, so I consider it 
undesirable. However, I am convinced that the Union 
must develop close and trusting relations with Russia 
and with all the states that emerged from the former 
USSR, on the basis of economic partnership and a 
constructive political dialogue. In any case, there are 
other institutions in Europe to which ail the European 
states aspire to belong together. I am thinking about the 
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Council of Europe and the OECD. Having said that, in 
the future architecture of Europe, Russia will occupy a 
major role and will be an important partner of the 
European Union. 


[Guatelli] It seems that some political circles in Bonn 
want to extend the 1996 intergovernmental conference 
until the end of 1997. Is there not a risk that such an 
extension could jeopardize the timetable for the single 
currency decided on in Maastricht? 


[Balladur] The intergovernmental conference will begin 
in 1996, and I hope that it will be completed promptly. 
Be that as it may, I do not consider it right to establish a 
link between the outcome of the intergovernmental 
conference and other economic and monetary aspects of 
the Maastricht Treaty. 


About-Face on Information Highways Policy 
Noted 

BRO103151295 Paris LIBERATION in French 

I Mar 95 p 41 


{Report by Edouard Launet: “Government Abandons 
Plans for Information Superhighways”]} 


[FBIS Translated Text] On 27 October, [Prime Minister] 
Edouard Balladur unveiled his government's policy for 
information superhighways (data transmission networks 
for sending images, sounds, text, and so on at high 
speed). The aim was to gradually cover the whole of 
France by the year 2015. A call for proposals was 
launched to decide on the first life-size pilot programs. 
This was an astute plan since these projects should make 
it possible to structure the offer of new remote services, 
assess their economic viability, and, above all, test out a 
more flexible regulatory framework in which cable TV 
operators could, for example, propose telephone services 
which are currently monopolized by France Telecom. 


In short, the aim is to test the ground before telecom 
deregulation scheduled for 1 January 1998. The govern- 
ment had undertaken to publish the list of selected 
projects before the end of February, as well as a list of the 
accompanying financial, legal, and regulatory measures 
placed at their disposal. 


However yesterday, the interministerial committee for 
the information superhighways presided over by 
Edouard Balladur, merely approved 49 projects that 
require no public financing or special regulatory provi- 
sions. That is to say, projects that were not expecting 
anything from the public authorities. The other projects 
were classified in three categories: “nonrelevant” (80), 
“ineligible” (287) which do not meet the specifications 
of the call for propositions, and “standby” projects 
(218). Industry Minister Jose Rossi said yesterday that 
the latter projects will be given a second chance at the 
next meeting of the interministerial committee in six 
months time. 
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All Sensitive Projects Sidelined 


These sensitive projects—requiring either public 
funding or dispensation from the France Telecom 

ve therefore been handed on to the next 
government. This is rather an inelegant way of kicking 
them into touch. By way of an apology, Jose Rossi 
promised that a budget of 500 million francs over two 
years will be allocated to those projects that are finally 
selected. However, we may well wonder whether his 
successor will keep Mr. Rossi’s promise. 


The high-profile projects mooted by the Lyonnaise des 
Eaux and Generale des Eaux groups which are proposing, 
among other things, to provide telephone services over 
their existing cable networks are two of the projects that 
have been placed on standby. Jose Rossi explains: “The 
projects that do not comply with the current regulatory 
framework could not be selected.” However, in November 
Didier Lombard, director of industrial strategy, and Bruno 
Lasserre, head of the General Directorate for Post and 
Telecommunications, both publicly stated the contrary at 
the information meeting held for the participants. The 
failed candidates could not have appreciated it much, not 
least because the Industry Ministry was congratulating 
itself only recently for having taken this experimental 
approach to deregulation. 


Why then has there been such an about-face, all the more 
astonishing since it has the Industry Ministry openly 
contradicting itself? Jose Rossi’s reply, beating a pitiful 
retreat, was: “We chose to give priority to those projects 
that did not raise legal problems. It will be up to future 
governments to reexamine the issue.” 


We probably should look no further to explain this 
backpedalling than the upcoming presidential elections. 
Edouard Balladur must have considered that any chal- 
lenge to the France Telecom monopoly, even an experi- 
mental project, would have been too risky for him 
politically at a time when the trade unions are up in arms 
against the change in the operator's status. It remains to 
be seen what purpose the “government approved” labels 
will serve. Jose Rossi claims: “The nominees will have 
international recognition.” 


It is clearer now why the meeting of the interministcrial 
committee, initially planned for last week, was put back 
until after the Brussels G-7 meeting on information 
superhighways. This frosty approach would bound to 
have been criticized. 


The number one winner looks like France Telecom 
which was awarded approval for several projects for 
experimental platforms. The operator has ..adicated that 
after a validation stage it would lay the initial fiber optic 
lines to buildings with the aim of getting 50,000 to 
100,000 households connected up within the next two 
years. The magnanimous France Telecom has decided to 
“welcome partners onto its networks and platforms to 
jointly establish a coherent set of experiments.” 
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France To Boost Fight Against Espionage 
BRO103 131495 Paris LE MONDE in French 1 Mar 95 
ps 


[Report by Jacques Isnard: “France Seeking To Boost 
the Fight Against Modern Forms of Espionage”’] 


[FBIS Translated Text] Several of the texts which orga- 
nize the fight against espionage, seen as attacking 
France’s “fundamental interests” and “heritage,” are 
currently being reviewed at the SGDN [General Secre- 
tariat for National Defense]. This updating work began 
well before the affair which burst last week, calling into 
question the activities of the CIA’s agents in Paris. 
Behind this recasting of a number of decrees and circu- 
lars is the need to adapt these texts, many of which are 
very old, but still officially in force, to the new penal 
code and to an international environment which extends 
the activities of intelligence services to areas which until 
now have been less exposed: commerce, industry, 
finance, technology, and science. 


According to estimates, which remain subject to caution, 
60 to 80 percent of the activities of foreign services in 
France - in so far as they can be detected—trelate to three 
major sectors: the economy in the broad sense of the 
term, science, and technology. The losses for the national 
economy can, according to a former “boss” of the DST 
[Directorate of Territorial Security], be estimated at 
some 10 billion francs a year. The assessment is con- 
tested by other experts who quadruple this figure. Nor 
does it take into account the activities of private com- 
panies, which rival state services, or of “consulting” and 
auditing companies, which are suspected of being the 
intelligence services cover operation. 


Hence, in, Japan, according to British sources, 80 per- 
cent of the work of “intelligence” networks is directed 
toward commerce and technology. In the United States, 
the same former DST “boss” confides, 40 percent of the 
requests addressed today to the CIA by its U.S. “clients” 
relate to economic matters. And a coordination struc- 
ture, bringing together once a month the leaders of the 19 
government departments involved with exporting, has 
been set up under the authority of Jeffrey E. Garten, the 
U.S. under secretary of trade in charge of international 
questions. This structure functions as a “crisis cabinet” 
which aims to bring its whole weight to bear in the battle 
when an industrial group seeks to gain a foreign market. 
In Russia, Evgueni Primakov, the “boss” of the former 
KGB recently declared that, despite his country’s diffi- 
culties “scientific-technological and economic intelli- 
gence work will increase,” because of the urgent need for 
intelligence to take over from a rcsearch system which is 
performing poorly due to insufficient funding. 


Faced with this threat, the texts which, in France, form 
the framework of the fight against espionage are no 
longer adapted to this new situation, and moreover, 
remain confused or reveal judicial gaps. 
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These texts refer to the penal code on which they are 
based and which set the practical arrangements. Essen- 

tially these are a decree of 12 May 1981, which defines 
the level of protection of defense secrets, and a serics of 
circulars (13 April 1987 and | March 1993) relating to 
the protection of the national heritage, as well as imple- 
menting instructions (nos. 1300, 2000, 2500, and 2510) 
which relate to defense secrets, without forgetting indus- 
trial confidentiality, or even technology confidentiality. 
The new penal code, which came into force in March 
1994, establishes two distinct notions: On the one hand, 
attacks on the “fundamental interests of the nation,” 
that is matters which fall into the area of sovereignty and 
the service of the state in the strict sense (independence, 
integrity, and the safeguarding of the territory and its 
populations) and, on the other hand, the “protection of 
the heritage,” understood as a defense against any cap- 
turing or misuse of national wealth. Starting with this 
double consideration, the idea has prevailed that it is 
important to recast the current implementing texts at the 
risk—if no new provision were made—of seeing them 
gradually emptied of meaning. 


To illustrate this need, let us take an example. Circulars 
1486 of 13 April 1987 and 486 of 1 March 1993 have a 
particularity which deprives them of judicial rigor: They 
are stamped “limited circulation.” In other words one 
must be authorized to know them in order to respect 
them. This, one will admit, is fairly difficult to fulfil in 
groups of 100,000 employees working for defense. The 
updating work which is under way is running up against 
a number of practical obstacles. How, among other 
things, does one distinguish between industrial espio- 
nage (which is an illegal acquisition of material or 
immaterial assets), economic intelligence (which can be 
a licit activity), and simple chatting (committed by 
imprudence)? The difference is blurred—people are 
talking of “gray areas”—between these three types of 
professional behavior. 


Similarly, does not the mobility of persons in enterprises 
present a potentially permanent threat? It can happen 
that a company hires a manager away from a competitor 
and, in this case, the simple fact of his first filling his 
computer with data from his former employer and 
communicating these to the new employer can be con- 
sidered as espionage. The “slippering” of senior man- 
agers, that is their transfer between the state and the 
private sector in the same sector of activities, is some- 
thing which should be condemned—indeed it is for- 
bidden in certain countries—but nothing prevents them 
from offering their services to a foreign rival. Are there 
still any 100 percent national industries in “leading 
edge” sectors, and is not the problem of the identity of 
these enterprises increasingly insoluble on a planet 
which is condemned to cooperation? Finally, how do you 
dissuade a researcher from disseminating his discovery? 
Can one demand of a group that it protect itself against 
intrusions by its customers and that it nonethelcss win 
deals? Can one limit natural scientific exchanges from 
one national community to the next? All these questions 
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have been submitted to the sagacity of the SGDN’s 
experts, who are preparing to reform the tables of the 
law. 


For there to be espionage, it still has to be proven. But in 
fact nothing is more complicated to establish. At the 
14th section of the Paris appeals court, which is compe- 
tent in the matter of espionage, it is a known fact that it 
is not easy to establish the reality and the size of fraud. 


Very often industrialists who have been the victim of an 
act of espionage have no interest in speaking, and do not 
file suit. Certain are even unaware that they have been 
the target of a foreign service. Most of them prefer a 
discreet arrangement to the judicial option, even when 
the case is heard behind closed doors. A number of 
the—rare—proceedings never reach public hearing, and 
when they get that far, the case ends up being closed for 
lack of proof. For many other cases, investigators have to 
make do with pointing in their reports to the existence of 
so-called “sensitive” documents which they have not 
been allowed to read, and public prosecutors are not 
authorized to have cognizance of defense secrets, with 
which they are generously confronted. In some cases, the 
suspected person is, as the specialists say, “retired back,” 
(“retraitee derriere”] which means that the person is 
“turned over” [“retournee”] by a service and his file 
withdrawn from the judicial process. 


All this means that the SGDN experts whose job it is to 
prepare the interministerial texts forming the framework 
for the fight against espionage in accordance with the new 
penal code, have their work cut out if they want to thwart 
an adage which is very much in vogue among the “men of 
the shadows.” This states that “the more time passes, the 
more a spy case deflates, the more people are ready to 
minimize it on both sides, and then it sorts itself out.” 


PS Candidate Jospin Launches Campaign 
95ESO115A Paris LE FIGARO in French 7 Feb 95 p 8 


[Article by Christine Fauvet-Mycia: “The Jospin 
*Dynamic””} 

[FBIS Translated Text] Lionel Jospin is gearing up for 
the campaign. His former adversaries have promised 
him their “honorable” support, while they continue to 
fight for a “leftist renewal.” 


After Sunday's vote, no Socialist can afford to take the 
risk—whoever they might have preferred, however they 
may feel about it now—of seeming to work against the 
candidate who is the clear choice of the party militants. 
While supporters of the first secretary may be less 
loquacious today, they have falien graciously into line. 
Right now it’s incumbent on them to show themselves 
““good losers,” taking their cue from Henri Emmanuelli’s 
speech at Mutuality House. 


As Jean Glavany, at his regular press briefing, recalled 
the first secretary's injunction—“All behind Lionel Jos- 
pin!”—the Fabiusians [supporters of Laurent Fabius] 
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promised they would “honorably” support him in the 
campaign. At the same time they, like Socialist Left, 
ventured an initial analysis of their own errors. Noting, 
among other things, that the Fabiusian federations, such as 
Bouches-du-Rhone, Seine-Maritime, and Hautes- 
Pyrenees, had “put up stout resistance, even grumbling 
about how the vote turned out.” As one of them acknowl- 
edged, ““We made a serious mistake in not better defending 
our strategic vision of the PS [French Socialist Party]. We 
retreated on the idea of : leftist federation at the first 
enemy salvo. All at once, the political justification of Henri 
Emmanuelli’s candidacy seemed less compelling.” 


“What is required now,” he added, “is to keep the debate 
alive within the party, continuing to argue for leftist 
renewal. We have a message and a concept of the left’s 
future that is different from Michel Rocard’s,” he said. 
“Everyone who believed in that idea and who demon- 
strated, over these last few months, that regardless of 
which faction they belong to, they could work together, 
can envisage working under a different structure.” 


The Fabiusians, like Socialist Left and Emmanuclli’s 
supporters, nevertheless remained quite cautious and 
tentative regarding their future line of march. They 
preferred to take time to reflect, sample the pulse of the 
federations, learn how and with whom Lionel Jospin was 
going to organize his campaign, and assess the initial 
effects of Lionel Jospin’s entry into the race. 


“A Minimum of Political Intelligence” 


Jean Glavany, PS national secretary for communica- 
tions, predicted a three to five point surge in the polls for 
Jospin by the end of the week. ““We have every reason to 
be satisfied with our entry into the campaign,” he said. 
“We have given a powerful lesson in democracy and 
orderly debate, at a time when it’s fashionable to deni- 
grate the parties, to proclaim their [forthcoming] extinc- 
tion or lament their hollowness.” “Our extraordinary 
congress,” he added, “marks the first sign of a rally that 
should trigger a new dynamic.” 


Jospin has given himself two weeks in which to create 
this dynamic. During that time, what he must do—and 
better than he did in his first speech-—is establish “a 
clear and distinct identification of his campaign themes 
and a perception of the novel character of his method 
and tone vis-a-vis all the other candidates."’ He must also 
enter into discussions with the other forces on the left, 
especially the Radicals, the only group that has not yet 
lined up behind a candidate. Late today the movement 
headed by Jean-Francois Hory and Bernard Tapie is 
holding a federal council meeting to decide its position 
on the presidential race. Jospin thinks that common 
ground can be found, with “a minimum of political 
intelligence.” Bernard Tapie seems to think so too. 


The Socialist candidate, who lacks the organizational 
capacity of the Fabiusians, also needs to build up a 
campaign machine and define the kind of working 
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relationship he wants to establish with Rue de Solferino. 
Already, Daniel Vaillant has been chosen as campaign 
manager, with Claude Estier the national representative. 


“In order to assure proper coordination between the 
candidate chosen by the militants and the party leader- 
ship,” some of his friends had urged Jospin to “rebal- 


power within the PS” would “not be in (his) campaign.” 


The settling of accounts between the three branches of 
the left—if settlings of accounts there must be—will have 
to be put off for now. Until after the municipal elections. 


Comments on Jospin Presidential Candidacy 
Viewed 


95P20556 


{FBIS Media Note] An article in the Paris daily LIBER- 
ATION addressed the presidential candidacy of the 
Socialist Party’s (PS) Lionel Jospin. 


TV Interview Assessed 


Since winning the Socialist Party's (PS) nomination to be 
its presidential candidate, Lionel! Jospin has done little 
to shed light on the theme of his candidacy, contended 
Jean-Michel Thenard in a 13 February commentary, 
addint that Jospin’s 12 February television interview 
contirubted little to clarifying his positions. Thenard 
cited a SOFRES poll conducted right after the broadcast 
showing that voters still lack the information to evaluate 
him. Thenard asserted that although Jospin declared 
that his rival Jacques Chirac “‘is ill at ease in the social 
position” he has adopted, Jospin nevertheless “uses 
Chirac’s terms” to attack Prime Minister Edouard Bal- 
ladur’s position when he argues that “this government 
does not understand the young” when addressing the 
student troubles caused by educational deficiencies. 


The distinction between the PS candidate and Chirac on 
economic issues is “no clearer,” according to Thenard. 
When Jospin states that his “longterm goal is employ- 
ment for every young person,” he is only repeating every 
candidate’s slogan. Jospin provided little indication of 
how this goal can be accomplished, but stressed his 
difference with his rivals on the right by stating that he 
wishes to shorten work hours without lowering salaries, 
the “credo” adopted by PS secretary general Henri 
Emmanuelli and popular among some PS officials. The- 
nard recalled that Jospin himself had previously 
expressed doubts about whether this goal can be 
achieved in the PS’ mecting on employment in the 
Spring of 1994. Commenting on the little information 
about Jospin that the interview imparted, Thenard noted 
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that Jospin's only clear indication of his policies was 
ee Sagas pues tial term he would apply 
to . 


The 13 February LIBERATION also reported results of 
recent polls on the various ial candidates. 
According to a poll conducted on 6 February by the CSA 
organization on behalf of France 3, France Inter and the 
daily LE PARISIEN among 1,001 individuals, 20 per- 
cent of the electorate said they would vote for Jospin, 
thus allowing him to overtake Chirac (who gathered 18 


poll 

February among 1,014 individuals and of a Louis Harris 
poll conducted on 4-5 February on behalf of the Paris 
weekly VALEURS ACTUELLES, Chirac is ahead of 
Jospin, 20 percent to 19 percent. In a second round, 
Prime Minister Edouard Balladur, still a favorite despite 
some losses—the IPSOS poll showed he garnered 26 
percent of voting preferences compared to 32 percent in 
December—would defeat Jospin 58 percent to 42 per- 
cent according to the IPSOS poll, and 61 percent to 39 
percent according to the CSA poll. Jospin would also be 
defeated by Chirac, 57 percent to 43 percent, according 
to the Louis Harris poll. 


Leotard Discusses Support for Balladur 
9SESO115B Paris LE MONDE in French 9 Feb 95 p 7 


[Interview with Defense Minister Francois Leotard by 
Gilles Paris; place and date not given: “Leotard on What 
the Liberals Have to Offer to Mr. Balladur’’} 


[FBIS Translated Text] The defense minister and hon- 
orary president of the Republican Party explains why he 
supports the prime minister, and how the latter has 
already benefited from the ideas espoused by the 
“number two” party in the majority coalition... 


[Paris] Why are you supporting Edouard Balladur’s 
candidacy? 


[Leotard] Edouard Balladur is at the confluence of three 
political currents that are of importance for the France of 
tomorrow and have fashioned Europe: the British-style 
conservative current, the German-type Christian Dem- 
ocratic current, and the Gaullist current, which holds an 
eminent place in our political life. He can em>ody a 
certain form of modernity in the French right. 


The man himself has evolved. Today he incarnatcs a 
pragmatic liberalism, convictions tempered by attention 
to events and by the simple idea that since we can't 
control all aspects of society we must find less high- 
handed, more modest ses to social shocks. 
Beneath the veneer of voluntarism about which | hear so 
much talk these days, I catch glimpses of state interven- 
tionism. I fear that what we are seeing, both from the 
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Socialist Party and from other candidates in the majority 
coalition, is a return to state interventionism and author- 
itarianism. 

[Paris] Is the idea of “modest” government realistic at a 
time when social cohesion is being shaken? 


[Leotard] I don’t share the apocalyptic diagnosis of 
France’s situation being peddled here and there. The 
people who purvey them have an ax to grind: Any 
apocalyptic description cries out for a supreme savior. 
Sure, there is a lot of suffering, a lot of misfortune, in 
French society, but nothing like what we have endured in 
the past. We mustn't magnify the differences to the point 
of calling for a rupture that would be a kind of adven- 
turism, when what the French people really need is 
dialogue undertaken in a spirit of sincerity and due 
modesty. 


It is astonishing to see that those who have been the main 
architects and primary beneficiaries of a technocratic 
society are today its most contemptuous critics. The 
French system of government doesn’t deserve such 
excessive scorn, nor does French society merit such 
outbursts of pessimism. We won't escape from socialism 
by invoking the spirit of Mendes France. 


[Paris] But don’t you give any credence to the analysis of 
Alain Madelin, who believes that “the social elevator is 
broken’’? 


[Leotard] I want to see the proof. I am astonished by this 
“Thatcherite Colbertism,” which amalgamates the most 
liberal doctrine with a lyrical exaltation of the role of the 
state. Between the social jacobinism of Philippe Seguin 
and the rather doctrinaire classical liberalism of Alain 
Madelin, it’s difficult to maintain a consistent heading. 
The real question is this: Can we respond to the social 
challenges without augmenting mandatory payroll with- 
holdings? I am already very uncomfortable with certain 
propositions. Aren't we already laying the groundwork 
for such increases? 


I readily admit | would prefer posing these sorts of 
question to Lionel Jospin, not Jacques Chirac. Unfortu- 
nately, Jacques Chirac considers that his only adversary, at 
this point, is Edouard Balladur. For my part | think the 
real debate that is going to crystallize gradually over the 
course of the campaign is between Jospin and Balladur. 


{Paris} Will you nevertheless be able to support Balladur 
without misgivings? 


[Leotard] I would like to see certain Republican Party 
themes taken into account. We have been getting our 
message out for 2 years now, and Republican Party 
ministers have been behind a number of French suc- 
cesses: | am thinking of GATT, agriculture, the evolution 
of the European issue. Take Balladur’s recent declaration 
on the single currency: That was not evident a year ago... 
The prime minister's legitimacy as the candidate of the 
majority also relates to all he has accomplished working 
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in concert with Parliament, thus with us. The French 
people don’t want to be told, “Quickly, tomorrow!” or 
“Let’s change everything!” They want to be told, 
“Quickly, today!” 

[Paris] Unlike the prime minister, you seem to believe 
that a campaign entails a certain amount of polemics... 


[Leotard] Democracy is the organization of disagree- 
ment. We mustn't be frightened by it. Debate is neces- 
sary, so long as it is reasonabie and useful. If we take the 
three leading candidates—Mr. Chirac, Mr. Jospin, who 
is more than respectable, and Mr. Balladur—we have 
three candidates of whom France can be proud. Obvi- 
ously the most important debate will be between Lionel 
Jospin and Edouard Balladur. The other debate, between 
Mr. Chirac and Mr. Balladur, will resolve itself naturally, 
since it is only tactical in nature. Disputation between 
one force that is becoming social-democratic and 
another that is liberal but less doctrinaire than in the past 
makes for a really good debate! Useful, and worthwhile 
for the country! 


eee eee Gan SED SD Cir CaS es See 
? 


[Leotard] About a year and a half ago, it was being said: 
“He's an RPR [Rally for the Republic party] prime 
minister.” Today, he is the candidate of the majority. In 
the meantime, we have worked and governed together. 
The support of the political forces of the UDF [French 
Democratic Union] and our support for an unwavering 
Europeanist policy were, I think, extremely valuable to 
him. I am convinced that at the present time the UDF 
has given him as much support as his own political 
family, but we are not putting on arrogant airs vis-a-vis 
the RPR, because we will have to govern together. With 
our friends from the other UDF formations, we will 
continue to make a Europeanist, liberal, and social 
contribution to the majority. 


Another thing we bring is a capacity to encompass and 
balance within one movement a number of contradictory 
aspirations and tendencies within society: respect for law 
and order, tempered by respect for the freedom of 
everyone to choose his own life. 


This need is felt with particular strength in the younger 
generations. We would also like to see our institutions 
function less monarchically, and we will fight for a more 
important role for Parliament. 


In addition, we see it as important to work for a better 
diffusion of responsibilities, through more vigorous 
decentralization efforts and improved balance in 
regional development. One could cite many examples. 
The Republicans will also bring real “value-added” in 
the post-election period, in terms of the necessary recon- 
ciliations—that of the French people with themselves, 
and reconciliation between France and Europe. 


In that sense, the UDF will have played an important 
role. Paradoxically, at the same time that it seems to be 
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disappearing from the strategists’ blackboards, it is actu- 
ally growing on the ground. This augurs well for the 
post-election period, because that grouping of political 
families will play a great role in giving the majority a 
sense of balance. In the presidential campaign, the UDF 
will not be divided, whatever doomed candidacies may 


be pursued. 


[Paris] How would you like to see the majority structured 
after the presidential election? 


[Leotard] | have long nurtured the hope of a single 
formation. It’s a difficult hope to realize, mainly because 
of the voting system. However, the election will have 
been held. There will be some people who supported the 
president who perhaps will want to see things structured 
differently. Also, we cannot maintain that the earlier 
situation—which time after time bundled two antago- 
nistic armies into the same majority—was optimal. 


In some of the talk coming out of the political machines, 
there is an element of complicity among castaways. 
There are some people who want to fan up the desire to 
dismantle the existing arrangement, simply in order to 
survive as a political machine. That's not the right 
approach. It is difficult to say how the majority will 
evolve, but my feeling is that nothing will remain pre- 
cisely as it was before, even though different currents will 
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continue to exist. Why should we be the only ones to 
escape the bipartisan aspect of political life that we see in 
Germany, England, the United States? 


[Paris] So you are against dissolution. What would be 
one way to come to a single formation? 


{Leotard} I have not changed my mind, but the prime 
minister has expressed himself against it; so debate is 
foreclosed. 


[Paris] The UDF has long been noted for its distrust of 
the RPR. What leads you to think that with Mr. Balladur 
there is no more risk? 


[Leotard] Edouard Balladur embodies a modern, liberal 
vision of Gaullism. If future leaders of the Gaullist party 
should become obsessed with closing up the party and 
making it a dominant force, they would be making a 
mistake, for those times are gone forever. If anyone fails 
to see that 1995 will mark a sharp break from things as 
they have been since 1976, he must be blind. 


The RPR and UDF were created basically to promote 
the presidential aspirations of Jacques Chirac and Valery 
Giscard d’Estaing. From one point of view, when neither 
of their candidates makes it to the second round of the 
presidential election, those two machines are going to 
rediscover their vocation as families of political ideas. 
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Seized ‘Nuclear’ Material ‘Gas Plant Spare Parts’ 
BRO103141495 Bari LA GAZZETTA DEL 
MEZZOGIORNO in Italian 1 Mar 95 p 7 


[Report by Carmela Formicola: “Bari: Customs Officer 
Plays Matters Down: Nuclear Material? No, Just Spare 
Parts”] 


[FBIS Translated Text] Bari—Nuclear material? Atomic 
bombs? “It is just spare parts for a gas plant, which for 
that matter is already working in Iran.” Filippo Batta- 
glino, the customs officer who was in charge of transport 
on behalf of Milan’s “Rondine” company, played down 
the business of the seizure of suspect material coming 
from Slovakia and bound for Iran, which took place in 
the port of Bari as it was about to leave for Greece. A few 
days ago Battaglino received an investigation notice 
issued by Bari magistrates in connection with violations 
of law 22 dated 1992, which governs the export and 
transit through Italy of high-technology materials and 
which envisages prison sentences for anyone responsible 
for the unauthorized transit of such materials. The seized 
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cargo a permit, which would have to be 
issued by the Foreign Trade Ministry. 


“I went to Bari week with two Slovak engineers,” 
Battaglino said. “I tried to explain that the two crates 
that were seized contain only gas filters, microwave 


sound nuclear reactor = equipment.” 


a metal structure. Mr. Giorgio will now have to appoint 
an adviser to establish the precise content of the crates 
seized by the carabinieri of the Bari Court judicial police 
section and whether its potential use is indeed solely of a 
civilian nature. 
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US., Spain View Opening of Telecommunications 
Market 


BRO103 130395 Madrid EL PAIS in Spanish 1 Mar 95 
p 32 


[Report by Jose F. Beaumont: “Spain and United States 
Discuss Mutual Opening Up in Telecommunications”} 


{[FBIS Translated Text] Madrid—Spain and the United 
States have opened a negotiation on the prospects for 
mutually opening up their telecommunications markets. 
For three hours last Monday, U.S. Secretary of Com- 
merce Ronald H. Brown and Telefonica President Can- 
dido Vazquez examined in Madrid U.S. telecommuni- 
cations enterprises’ aims and conditions for penetration 
in Spain, as well as the Spanish Telefonica’s prospects for 
participation in the U.S. market. 


The U.S. secretary of commerce, who was a member of 
his country’s delegation at the recent Group of Seven 
meeting in Brussels, visited Madrid last Sunday and 
Monday and was very explicit with respect to the 
Spanish cable bill. “It is an overly restrictive law, and I 
hope that it will be liberalized during the parliamentary 
process,” he remarked to journalists. 


This bill stipulates that non-Community countries’ for- 
eign holdings in cable enterprises, and in telecommuni- 
cations enterprises in general, cannot exceed 25 percent, 
barring the cabinet’s special permission. This is the same 
percentage which U.S. telecoramunications enterprises 
allow foreigners. 

The Spanish are demanding reciprocity (“symmetry” in 
the sector’s language), as has been made quite clear, each 
for his part, by the Telefonica president and ANIEL (the 
electronics and telecommunications industries’ 
employers’ organization) Chairman Jesus Banegas. 


At their meeting, the Telefonica management and the 
U.S. secretary of commerce broached, in addition to 
penetration in the cable sector, the opportunities pre- 
sented by multimedia services on the future communi- 
cations superhighways. Judging by Brown's insistence, 
the greatest U.S. interest in telecommunications in Spain 
seems to be cable and what lies behind it: another outlet 
for the Hollywood productions industry. 


With permission to operate or waiting to secure it soon, 
the fact is that some of the major U.S. telecommunica- 
tions enterprises have already set up in Spain or are 
about to do so. Air Touch is the main technological 
partner of Airtel; a consortium which has won a license 
for operating in mobile telephony. Nynex has signed an 
agreement with Telefonica in the Flag project to build 
the largest optical fiber undersea cable. For their part, 
Time Warner and U.S. West are negotiating cable tele- 
vision agreements in Catalonia and in other regions. 


In the course of his visit to Madrid, Brown also met with 


Prime Minister Felipe Gonzalez and held an “informal 
meeting” with Minister of Public Works Jose Borrell. He 
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also had time to lunch with a group of Spanish busi- 
nessmen, led by Spanish Confederation of Employers 
Organizations Chairman Jose Maria Cuevas, to whom 
he announced the Ciirton administration's plans to 
liberalize the telecommunicztions infrastructure in his 
country. 


US. Policy With Respect to Cuba Explained 
BRO103161795 Madrid ABC in Spanish 1 Mar 95 p 37 


[Report by Lissette Bustamante: “Meeting of U.S. Rep- 
resentatives and Exiles in Madrid”} 


{[FBIS Translated Text] Madrid—Senior U.S. State 
Department officials yesterday had a meeting without 
the presence of the press with representatives of the 
various Organizations representing the Cuban exiles 
living in Spain. Denys Hays, director of the Bureau of 
Cuban Affairs, and Richard Nuccio, adviser to Alex- 
ander Watson, undersecretary of state for Latin 
America, explained U.S. policy with respect to Cuba, as 
well as the bill submitted by Republican Jesse Helms, 
chairman of the Senate Foreign Relations Committee, in 
order to strengthen the embargo. But, above all, they 
came to Spain in order to explain the current stance to 
the Spanish Government. As one of those attending the 
meeting told ABC: “Who doubts that they warned the 
government of the consequences of its investments?” 


The bill demands the return of the property expropriated 
from U.S. citizens, as well as the enterprises confiscated 
from the former Cuban owners who took U.S. citizen- 
ship. 

It also includes a proposal to the United Nations for 
iniernationalizing the embargo; that is, denying Havana 
access to international financial agencies such as the 
IMF and severing U.S. aid for the former Eastern bloc 
countries which continue to send aid to Fidel Castro's 
government. 


ABC spoke with several of the Cubans attending the 
meeting, who believe that an atmosphere of harmony 
and understanding about the bill's future implementa- 
tion prevailed at the meeting. 

One of the matters discussed at the Madrid meeting, 
which lasted around two hours, was the situation of the 
Cubans who are being held at the Guantanamo naval 
base. It was explained that living conditions are 
improving, although they acknowledge that they will not 
be able to stay there for long. 


Spain, U.S. Said To Differ 
BRO203152995 Madrid ABC in Spanish 2 Mar 95 p 40 
[Report by Lissette Bustamante: “Washington's Con- 
tacts With Cuban Exiles in Madrid”] 


[FBIS Translated Text] Madrid—Dennis Hays, directcr 
of the U.S. Bureau of Cuban Affairs, and Richard 
Nuccio, adviser to Alexander Watson, undersecretary of 
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state for Latin America, left Madrid yesterday after [FBIS Translated Text] Madrid—Foreign Minister 
holding several meetings with Spanish politicians and Javier Solana and Javier Ruperez, People’s Party 
representatives of the Cuban exiles in Spain. “This visit | spokesman on foreign affairs, became involved in a 


For this year, it is expected that the matters connected 
with Cuba most debated in the United States will be the 
return of the properties expropriated from U.S. citizens, 
as well as the enterprises confiscated from the former 
Cuban owners who took U.S. citizenship after 1959. 
Last, there is the toughening of the trade embargo. “It 
has been shown that a democratic transition cannot be 
achieved with Fidel and Raul Castro,” Nuccio said. 
“They are the only obstacles to a change in the island.” 
It was made clear 24 February in Havana, during a 
speech by Ricardo Alarcon, speaker of the Cuban parlia- 
ment, that “Castro’s government has closed a first 
chapter with respect to its attempts to win Cli ’s 
support.” Nuccio continued. “They believed that they 
would succeed in changing the policy toward Cuba, and 
they suffered a considerable shock when they saw the 
U.S. firmness, which is primarily aimed at making 
Castro realize that he is outside Clinton's limits.” 

The current U.S. policy seeks to deny Fidel Castro more 
and more leeway, taking his own words as its basis: “We 
will make only the changes which circumstances force on 
us.” In order to “facilitate” these circumstances, consid- 
erable pressure by the U.S. Government is necessary. 
“Casiro has always been delighted to be a worry for the 
Americans, and especially for their leaders,” they stated. 
Solana, Opposition Clash Over Relations With 


BRO103133995 Madrid ABC in Spanish | Mar 95 p 31 


[Report by “A.C.”: “Solana Defends ‘Familiarity’ of 
Government's Dealings With Castro Regime”’] 


bitter argument yesterday after the foreign minister had 
justified in the Congress [of Deputies] the “familiarities” 

taken by interior minister in complaining 
about the activities of our delegation in his country. 
Ruperez protested about the government's “sly tricks” 


i 


tion leader's criticisms to the “bad day” which he could 
be having because alleged information about his abduc- 
tion by Basque Homeland and Liberty in 1979 had come 
to light. The person in question exploded, and in his 
reply described as government “sly tricks” the reports 
attributing the payment of his ransom to the use of 
confidential funds. 


Ruperez also repeated his accusations against the gov- 
ernment in emphasizing that “the Cuban Interior Min- 
istry cannot lay down the conduct of our democracy,” 
nor can the Higher Defense Intelligence Center be sct to 
work in the service of the Spanish Socialist Workers 
Party instead of the state, as happened, in his opinion, in 
the case of the resignation of Jose Antonio San Gil, our 
last ambassador to Cuba, following the Castro regime's 


Ruperez, very upset that the drama of his abduction has 


been brought up again (in his opinion, in order to link it 
with the Anti-Terrorist Liberation Groups and the use of 


already spoken of “frivolity,” “irresponsibility,” 
“foolishness” in replying to the People’s Party 
‘scurrent rela- 
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interests and for those of the Cuban people.” The Cas- 
troist authorities had complained about the relations of 
some of our country’s diplomats with leaders of that 
country’s democratic opposition. 


Iranian Embassy Protests Daily's Forgery 
Allegations 

LD0103215595 Tehran IRNA in English 2133 GMT 
I Mar 95 


{[FBIS Transcribed Text] Madrid, March 1, IRNA— 
Iranian Embassy im Madrid protested strongly at the 





SPAIN 3s 


charge printed in Barcelona-based daily, EL MUNDO, 
against Iran alleging zhat Iran was involved in forgery of 


Issuing a statement published in Wednesday issue of the 

daily, the embassy categorically denied any Iranian 

involvement in the printing of forged greenbacks. 

The embassy said that a French T.V. that had charged 

Iran with forging the U.S. dollar bills, was found guilty of 
rumour against the Islamic Republic of 


on spreading rumors aimed at tarnishing the iraage of 
the Islamic Republic of Iran. 
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Denmark 


Former Bank Chief Rules Out EMU Before 2000 


BR0203074495 Copenhagen POLITIKEN in Danish 
28 Feb & p 10 


[Report by Lars Erik Skovgaard: “No European Mone- 
tary Union Before the Year 2000"] 


Pas Rees Tae Me Sens Sr Sane 8 
pmo wy iy analy ay tn 9 pe ttle 


ss iin lin Aili dtl yesterday 
Danish National Bank Director Erik Hoffmeyer, at 
meeting in Copenhagen with economic 
where he explained a number of his views. 


The Maastricht Treaty states that heads of state and 
government from the 15 EU countries will reach a 
decision by the end of 1996 on whether a majority of EU 
countries meet the conditions for joining EMU [Eco- 


three. If the European Council does not set a date for the 
beginning of phase three, the intention is that it will 
begin automatically on | January 1999. 

But Erik Hoffmeyer now considers this plan to be 
unrealistic, because Germany in particular is beginning 
to interpret very strictly the economic criteria for partic- 
ipation in EMU. 

“The tone in the Bundestag has become very sharp. Also 
on the criterion which states that total public borrowing 
may not exceed 60 percent of gross national product, GNP. 


“In the assessment of Ireland it has been said in the past that 
it was enough if borrowing was simply on its way down. But 
now the Germans are saying that this is not enough. 


“They are tightening the criteria so much, that major 
political concessions will be required, if they are to join at 
all,"said Erik Hoffmeyer, who mentioned greater power 
for the European Parliament as one of Germany's wishes. 


“But it is precisely greater power for the European 
Parliament which France and Great Britain are against,” 


Enk Hoffmeyer added. 

“At the same time the Germans have said that it is 
meeting the economic criteria which is important. Not 
the date itself.” 

Of the five economic criteria which have been set for taking 
part in currency union, Erik Hoffmeyer said that three are 
particularly “heavyweight,” while two are more casy 
demands. 


“The heavyweight criteria are the condition that interest 
rates, inflation, and the public deficit be modest. The 
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two easy conditions are the demand for two years” 
membership of the EMS [European Monetary Sysiem] 
and the condition that public borrowing may not exceed 
60 percent of GNP. 


about EMU are due to a political misjudgment. 
The mistake is that the small countries say no, when it is 
Hoffmeyer pointed out. 


Defense Spending Remains at Cold War Levels 


BRO203102695 Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Mar 95 p 1 


[Report by Bent Winther: “NATO Figures Escalate 
Defence Dispute”] 

{FBIS Translated Text] Spending cut targets: Denmark 1s 
one of the few NATO countries which has not made any 
special cuts in defense since the fall of the Berlin Wall. 
Defense Ministry figures have put a new torch to the 
domestic defense policy powder keg. 

Denmark is saving much less on defense than the NATO 
countries we normally compare ourselves with. That is 


yon ly ony Henn oo which the Ministry of 
Defense has processed and sent on to the Folketing. 


Despite ihe fall of the Berlin Wall and the end of the Cold 
War, the 14 billion kroner Danish defense budget has only 
been reduced from 2.1 percent of GNP in 1990 to 1.9 
percent in 1994. Or from $255 per Dane in 1990 to $244 in 
1994. NATO calculations show that eight out of | 5 member 


tun Eaten cle eens Karsten Moller said. 
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peace dividend,” said Bertel Heurlin, who also empha- 
sized the active “military” foreign policy which Den- 
mark is now pursuing—particularly in former 
Yugoslavia. “It stops us making cuts today,” he said. 


The NATO figures have blown new life into the secret 
defense debate, in which the Radical Liberals maintain 
that it is time for cutbacks, while the Liberals and the 
Conservatives say no. 


Iceland 


Bildt Repeats Call for Nordic Rapid Reaction Force 


BRO203 103795 Stockholm SVENSKA DAGBLADET in 
Swedish 1 Mar 95 p 12 


[Report by Elisabeth Crona: “Bildt Wants Nordic Force”) 


Connected to Baitbat 


The Nordic countries have also become involved in the 
Baltic force, Baltbat. This force could also be linked into 
the proposed Nordic force. 

With his proposal for a special operation force and two 
other concrete proposals on information tecnhology and 
closer Nordic- Baltic cooperation, Carl Bildt’s aidm was 
to criticize the present Nordic chairman, Danish Prime 
Minister Poul Nyrup Rasmussen (Social Democrat). 
“Did you hear one single proposal in his report to the 
Council?” Carl Bildt asked. “Defending the Nordic 
passport union is simply defensively protecting some- 
thing that has already been achieved.” 


Finiand Positive 


The Moderate leader got an immediate response to the 
NRF proposal. Finnish Nordic Cooperation Minister 
Ole Norrback (Swedish People’s Party), who is also 
speaking on behalf of Prime Minister Esko Aho at the 
session, was reacted positively to cooperation in the field 
of security policy. And he reminded the session of how 





NORDIC COUNTRIES 37 


new this previously forbidden issue is in the Nordic 
context. Times have changed. 
“We can discuss the question of a joint contingent,” he said. 


Gudrun Schyman (Left Party) also thought it natural to 


consider defense policy cooperation among the Nordic 
countnes. We have common interests and can achieve 


forth, she said. 

“Old-Fashioned and Expensive” 

office in Brussels is as old-fashioned as it is expensive. It 
would be better to get an Internet address. 

And the Nordic and Baltic Councils should have a joint 
mecting, perhaps in a Baltic country, and with the EU 
question on the agenda. 


Norway 


Preservation of Nordic Passport Union Sought 


BR0203102795 Oslo AFTENPOSTEN in Norwegian 
1 Mar 95 p 2 


aon te aed bo Wray ca teh, ant che 


cqvoment Aa, oo that would be open to the EEA 
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38 GREECE 


Brussels Forum on EU Deal Adjourns After 
Deadlock 


NC0103 193395 Athens Elliniki Radhiofonia Radio 
Network in Greek i800 GMT I Mar 95 


{FBIS Translated Text] The EU’s French presidency will 
continue its efforts to find a compromise solution to the 
issue on the Turkey-EU customs union since the meeting 
of the Permanent Representatives Commission 
[COREPER] ended in a deadlock. Our Brussels corre- 
spondent Nikolaos Bellos has the following dispatch: 


[Begin Bellos recording] The permanent representatives of 
the EU member states failed in Brussels this afternoon to 
overcome the deadlock in the EU-Turkish customs union 
and the process on C: «.:s’ membership in the EU. How- 
ever, the French presi. =" <y will continue its efforts to seek 
a compromise solution by Friday [3 March]. 


At today’s session, which was held in two phases—that 
is, one in the morning and one in the afternoon—it was 
established once again that the French presidency’s 
compromise proposal, which satisfies most of the Greek 
demands, is opposed by certain countries. The points of 
disagreement are the support aid for the Greek textile 
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industry and the opening of a structured pre- 
membership dialogue with Cyprus on the pattern of the 
dialogue that has already been decided to be held with 
the East and Central European countries. 


However, according to diplomatic sources, it appears 
that the EU partners could accept the wording for the 
opening of negotiations on Cyprus’ membership, which 
is proposed by the French presidency. As is known, this 
working is binding on the EU, given that it says the 
negotiations will begin six months after the conclusion of 
the 1996 Intergovernmental Conference. 


On the textile industry issue, the countries that object to 
EU support aid to Greece are Spain, Italy, and Germany, 
which do not want additional EU resources to be granted 
to our country. 


In any event, the fact that the French presidency decided 
to convene a new, extraordinary meeting of the perma- 
nent representatives on Friday [3 February] afternoon 
shows that there is still room for a compromise solution 
so that it will become possible to convene the EU-Turkey 
Association Council on Monday [6 March] in Brussels. 
{end recording] 
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RP Leader Erbakan’s Image in U.S. Viewed 


NC0103 160995 Istanbul MILLIYET in Turkish 
27 Feb 95 p 19 


[First of an unspecified number of installments of an 
article by Rusen Cakir on Welfare Party leader Nec- 
mettin Erbakan’s image in the United States] 


[FBIS Translated Text] Welfare Party [RP] leader Nec- 
mettin Erbakan attracted a lot of interest when he visited 
the United States on 17 October 1994. Many comments 
were made on his contacts. This article will 
relations between the RP and Uni i 
of his visit. Undoubtedly, the article will vi 
approach the United States maintains toward 
from the point of view of Washington’s strategy 
the Islamic countries and, in particular, toward 
Islamic political movements. Considering the fact 
millions of Muslims live in the United States, 
country’s approach on Islam is closely linked with 
foreign and domestic policies. So, we hope that 
article, which is based on the talks that have been 
face-to-face with circles that can influence Washington’ 
foreign policy and on an analysis of many written 
documents in January 1995, will be useful to those who 
are interested in such an important matter. 


We asked a young U.S. diplomat who met Necmettin 


Erbakan during the Washington leg of his visit to the 
United States to explain his opinion. He said: “He is a 


g 
7 
ete 


in Turkey, asked a related question: “For example, is it 
true that Mayor of Istanbul Recep Tayyip Erdogan wants 
to bid for the leadership of that party?” 


We observed that almost everyone we talked with in our 
research to establish Washington's approach on the RP, 
from diplomats to experts and from iecturers to lobby- 
ists, believe that Necmettin Erbakan is “too old.” That 
has made them feel uneasy. 

An experienced and high-ranking diplomat whom we 
met for the first time recalled a meeting he had with 
former President Turgut Ozal in the past. He said: “Ozal 
informed me that the RP had a promising future. How- 
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Erbakan's Image 


Undoubtedly, the officials who play a role in the estab- 
lishment of Washington's foreign policy are worried not 
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a high-ranking diplomat who had visited 
i past said: “I asked him to explain his views 
canonical law. He spoke for nearly 20 minutes, but he 
did not mention canonical law even once. In other 
words, Erbakan’s approach was similar to the way he 
behaves in Turkey.” 


H 


RP Lobbyists Also Dissatisfied 
Erbakan's performance in the United States worried 
several circles, and not only those who regard him as a 
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ing the latter's first visit to the 
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ic and Christian peoples and is one of President 
Bill Clinton’s special advisers. He publicized the 
renowned Islamic figures, including Hasan al-Turabi, 
the ideological leader of the Islamic and military regime 
in Sudan, in the United States in the past. We met him at 
his center in the university. He complained: “The 
Islamic leaders piace me in a difficult position from time 
to time. I can say that that also applies to Erbakan. He 


dialogue by replying to the questions that were put to 
him only from the point of view of his personal 
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approach. He said: “The translation of his replies was 
. A lot of time was lost. | am aware that the RP 

young cadres who are very fluent in English and 


believe that the RP must employ them if it wishes to 


October because of the election campaign in the United 
States. However, he said that the visit was very suc- 
cessful. Alamnoudi referred to the RP leader as “Professor 
Erbakan.” He said thai they plan to draw up a new 

for a visit in 1995 and stressed that it can be 
realized in July at the earliest. 


Alamoudi described Erbakan as “a very important 
person who is known by everyone.” However, he said 
that young and dynamic RP members who are fluent in 
English must frequently visit the United States sepa- 
rately. In fact, he stressed that they “wish to work” 
particularly with RP deputy leader Abdullah Gul, who 
accompanied Erbakan to the United States. Gul is 
responsible for the RP’s foreign relations. 


Foreign Ministry ‘Strongly Condemns’ Zakho 
Explosion 


TA0103 184595 Ankara ANATOLIA in Turkish 1504 
GMT I Mar 95 


{[FBIS Translated Text] Ankara, (A.A)}—Foreign Min- 
istry spokesman Ferhat Ataman has stated that Turkey 
strongly condemns the explosion in Zakho, describing it 
as criminal. Ataman explained thai the explosion in 
Zakho, which occurred the other day, caused the death of 
more than 70 persons, wounding more that 140. 


Answering a question in connection with the Zakho 
explosion during his weekly news conference, Ataman 
stressed that Turkey is emphatically against al! actions 
which may adversely affect the instability in northern 
Iraq. Assessing the explosion within this context, 
Ataman expressed his regret over the loss of life and 
added: We find it necessary to say that Turkey has 
always advocated the stand that terrorism will not lead 
anywhere. We strongly condemn this criminal incident, 
regardless of the group or organization involved. 


Saying that the perpetrators of this terrorist act have still 
not been identified, Ataman noted that both sides in 
northern Iraq were accusing each other. Atarnan further 
stated that the PKK. [Workers Party of Kurdistan] could 
have been involved in the explosion and added that 
Turkey is closely following the developments. 
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Keep Ceol 


Ataman said: What has to be done now is to keep cool, 
not get carried away by provocations, as we have always 
an end to the clashes as soon as possible. 
Ataman said that according to information he has 
received, a Turkish citizen lost his life during the explo- 
sion and six others were injured. Alluding to rumors of 
the existence of three-four more Turkish citizens in 
Zakho, Ataman said that nothing has been definitely 
determined. 
Recounting that no contacts have been initiated with the 
Kurdish leaders in northern Iraq in connection with the 
incident, Ataman added: However, extensive contacts 
not connected with this incident continue. 
Replying to another. question, Ataman noted that 
Turkish relief organizations were active in the region and 
that a health delegation with the necessary medical 
equipment was sent to the region yesterday. 


ee CNRS CHE Cae Tae 


NC0203070995 Ankara TURKISH DAILY NEWS in 
English 27 Feb 95 p AS 


[FBIS Transcribed Text] The Caucasia Chechen Soli- 
darity Committee has criticized recent talks between 
Turkish and Russian intelligence services, saying an 
agreement between these services would target Chech- 
nya’s independence. “At a time when 81! percent of the 
Russians are protesting against Moscow's military cam- 
paign in Chechnya, sitting at the negotiating table to 
make a cooperation agreement with a bloody organiza- 
tion like the KGB, that will also hamper the Turkish 
people's solidarity with the Chechens, is incomprehensi- 
ble,” a committee statement said on Saturday [25 Feb- 
ruary]. Yevgeny Primakov and Sergey Stepashin, chiefs 
of Russia's foreign and domestic intelligence services— 
that were formed to replace the former Soviet Union's 
KGB—held talks last week with officials from the 
Turkish National Intelligence Agency, MIT. 


Ciller: ‘Extend One Hand to Europe, Other to 
Japan’ 

TA0103195795 Ankara TRT Television Network in 
Turkish 1800 GMT I Mar 95 


{FBIS Translated Text} Prime Minister Tansu Ciller has 
concluded her working visit to Japan and returned to 
Turkey. Ciller landed at Ankara’s Esenboga Airport at 
1855 local time after a flight of approximately 12 hours. 
Ministers and other officials received Ciller at Esenboga 
Airport. 

In a statement she issued at the airport, Ciller said she 
returned from Tokyo hopeful and confident regarding 
the future of Turkish-Japanese relations. Ciller said: I 
believe that the necessary conditions were created to 
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transform our cooperation from their traditional frame- 
work restructuring it into a new partnership under- 
standing. Ciller said that Japanese political and eco- 
nomic leaders have a very good grasp of Turkey's 
importance and dynamism. Stating that Japan has great 
faith in Turkey’s future, Ciller stressed that the structural 
transformation of the Turkish economy was favorably 
viewed by Japanese finance and business circles. 


[Begin Ciller recording} All our contacts and their results 
prove the point. At this stage, especially when Turkey is 
on the verge of entering the Customs Union, our visit to 
Japan has another significance to it. Our country has its 
roots in Asian culture. It was very important that we 
extend one hand to Europe and the other to Japan and to 
countries with which we have ties based on traditions for 
the flow of foreign capital to our country as well as for 
developing multifaceted relations. [end recording] 


Saying that her meetings in Tokyo were very beneficial, 
Ciller continued that she explained the economic mea- 
sures in Turkey and its aims at various meetings. Ciller 
further stated that a complete unity of views was reached 
at the end of her meetings regarding reinforcing cooper- 
ation through new projects and basing it on a compre- 
hensive partnership framework. Ciller concluded by 
saying that agreement was reached on numerous issues 
with Japanese government and business circles during 
her visit. 

[Begin Ciller recording] I would like to cite the following 
projects envisaged: the $500 million credit extended by 
the Japanese Eximbank to Turkish investors and 
exporters will be increased to $1 billion, [word indis- 
tinct] based $500 million guarantee will be granted to 
Japanese investors and exporters for Turkey, the second 
part of the loan in connection with solving Istanbul's 
water problems will be released, a project for delivering 
natural gas in Istanbul will be established, a project for 
the construction of a third passageway in Istanbul will be 
developed, there will be contributions to the financing of 
the project which will enable education through com- 
puter, and other very important projects regarding Jap- 
anese markets. However, another very important issue is 
the mutual will shown in a bid to expand our coopera- 
tion and render it multifaceted. [end recording] 


Opposition to EU-Cyprus ‘Trade-Off Noted 


NC0203070395 Ankara TURKISH DAILY NEWS in 
English 27 Feb 95 p A4 


([FBIS Transcribed Text] Ankara—-Turkey’s proposed 
customs union with the EU is leading to increasingly 
more vocal Turkey criticism than has been seen in the 
recent past concerning the so-called “Cyprus trade-off,” 
worked out by France to overcome the Greek veto on 
this union. Coming up front as a banner bearer for those 
critical of the manner in which ihe government is han- 
dling this case, Democratic Left Party (DSP) leader 
Bulent Ecevit, one of the mosi influential political fig- 
ures in Turkey, charged over the weekend that the 
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contents of the customs union agreement were being 
kept a secret from the public. 


Another influential figure and member of the “rejection 
front,” Ankara deputy and former foreign minister 
Mumtaz Soysal, charged on Sunday that the “Cyprus 
link” brought into the customs union arrangement to 
appease Greece amounted to a sell out for the sake of 
inept yin a oh et heme 


Expressing anger at Greece blocking the customs union, 
President Suleyman Demirel, himself a self-avowed sup- 
porter of this key economic arrangement with Europe, 
said Athens’ attempts at trying to keep Turkey out of 
Europe were “ ” Addressing a group of jour- 
nalists on Saturday, Demirel said the customs union was 
not something that would benefit Turkey alone but that 
it would bring concrete benefits to EU countries as well. 


Pointing out that the Greek veto appeared to have been 
lifted now and that the Turkey-EU Association Council 
meeting set for March 6-7 for signing of the customs 
union arrangement seemed like it would go ahead, 
Demirel still appeared to allow for the event that Greece 
could raise fresh objections. 

Demirel characterized the overall behavior of Athens in 
this respect as “wrong” and “out of keeping with the 
good neighborly relations Turkey is trying to establish.” 


Addressing a press conference in Ankara on Saturday [25 
February}, DSP leader Bulent Ecevit said the fact that 
the government was keeping the contents of the customs 
union accord under wraps merely served to heighten the 
doubts felt in this respect. “A decision which is going to 
affect the country’s social and economic life and its 
foreign policy cannot be kept a secret from the people,” 
Ecevit said. 


He added that the government was duty bound to reject 
the link established between Turkey's joining the cus- 
toms union and the condition Greece has secured from 
the EU that membership talks will start with Greek 
Cyprus in the first half of 1977 [year as published]. 


Turkey and Turkish Cyprus rejected the application 
made by the Greek Cypriot administration because this 
was made on behalf of the whole island. The Turkish 
side says the Greek side does not represent Turkish 
northern Cyprus and cannot apply on its behalf to any 
international organization. 

Referring to the international agreements that estab- 
lished the now defunct republic of Cyprus in which 
power was shared by Greek and Turkish Cypriots, Ecevit 
said those agreement spell out that Cyprus cannot 
become a member of an organization that Turkey and 
Greece are not a member of. 


Ecevit said that even if a federated Cyprus republic was 
allowed membership of the EU this would still drive a 
wedge between Turkey and Turkish Cypriots if Turkey 
was not a member of the union at that time. 
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Ecevit repeated his previous argument that if the Greek 
Cypriots, as a result of a fait accompli, were given 
membership in the union, then this should automatically 
lead to a link between Turkey and northern Cyprus 
based on an autonomous relationship. 


Ecevit said that preemptive concrete steps suggesting 
such an arrangement should be taken now in order to 
avert “great difficulties” in the future. 


Writing in his regular column on Sunday, former foreign 
minister Soysal said there were people in Turkey and 
northern Cyprus who were taken by the idea of cheaper 
goods arriving with the customs union. 


He went on to suggest in so many words that linking the 
Cyprus issue and the customs union represented a sell 
out by Turkey for the sake of satisfying its European 
vocation. 


Conceding that this union would change the lives of 
Turks and that there could be Turkish Cypriots who 
were looking forward to EU membership for Cyprus, 
Soysa!l concluded by asking the loaded question of why 
Turkey gave “‘martyrs” for Cyprus if this was to end up 
being the result for Cyprus. 


Meanwhile Greek Cypriot President Glavkos Kliridhis 
said over the weekend that their application for EU 
membership had nothing to do with the search for a 
settlement to the Cyprus problem and added that they 
were not after an EU settlement for this problem. 


In a statement to the ATHENS NEWS AGENCY, Kliri- 
dhis charged that Turkey ultimately aimed to spread its 
lands in the region and in the case of Cyprus was using the 
presence of the Turkish Cypriots as a bridge to this end. 


Kliridhis argued that membership for Cyprus would 
quell this aim of Turkey’s. 

Recalling that they had applied for membership in the 
EU on behalf of the whole island, Kliridhis said that such 
membership would also benefit the Turkish Cypriot 
community. 


“El) membership will do away with the concerns of 
Turkish Cypriots and enable the Greek Cypriots to 
overcome their fears. Apart from its economic advan- 
tages the EU will be a guarantee for both sides,” Kliri- 
dhis said. 

Kliridhis also said he did not fear that Turkey would 
annex northern Cyprus in the event that they were 
offered membership in the EU. 


He added that the division of Cyprus would also not 
hamper their membership bid because there was the 
precedent set by the divided Germany which today is 
united and is a member of the EU as one country. 
Ciller Criticized for Not Addressing Student 
Unrest 

NC0203070095 Ankara TURKISH DAILY NEWS in 
English 27 Feb 95 pp 1, A8& 


[Editorial by Iinur Cevik: “Student Incidents”) 
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{[FBIS Transcribed Text] Very recent developments in 
Turkey once again show that there are certain forces 
trying to stir up trouble in Turkey just as the country is 
going through a very sensitive period. The incidents that 
occurred at the Marmara University in Istanbul last 
week and spread to other universities simply show that 
our educational establishments have once again turned 
into a powder keg and we may see some more disturbing 
developments if our government fails to diagnose the 


problem now. 


Last week a handful of right-wing students attacked 
other students at the Marmara University because they 
were not fasting. The incidents continued for several 
days and the police were blamed for siding with the 
right-wing students. But then the incidents spread to 
other universities across the country as if a switch had 
been turned on. 


For quite some time we have been hearing about such 
disturbing developments at universities and we feel that 
what we saw last week at the universities is just the tip of 
the iceberg. We are aware that once again our students 
are being polarized. At the Middle East Technical Uni- 
versity [METU], left-wing students are dominant. Actu- 
ally there is a handful of hard core militants who have 
been trying to foment trouble but who have been unsuc- 
cessful until recently. These militant students have 
nothing to do with education and are there to recruit 
sympathizers for their “cause.” They are often dismissed 
from the university for failing exams but then because of 
the crookedness of our educational system an amnesty is 
announced and they are given new rights to take exams... 
Thus they stay on at METU and play their own game. 


In times of hardship and economic trouble they find the 
appropriate atmosphere to recruit sympathizers among 
the financially distressed students. The current situation 
in Turkey is just ripe for their “cause.” Besides this of 
course there is the fact that many students who form the 
silent masses at universities are concerned with the 
Islamic trends in the country and thus see these people as 
a natural defense against right-wing extremism... 


That is the story at METU. However, in other universi- 
ties right-wing militants are also dominant and thus the 


polarization is spreading. 


Certain power centers in the State encourage the spread 
of right-wing ultranationalismm to counter the rise of 
left-wing militarism and especially “Kurdish activism” 
among students. Then someone at Marmara University 
comes up with the excuse that some of their fellow 
students are not fasting and attacks them. Yet, these 
people should know well that one of the basic principles 
of Islam is that “‘you cannot and should not force anyone 
to obey the rules of religion. It has to be voluntary.” 
What is sad is that university administrators have 
warned the authorities several times about the dangers 
brewing at the higher educational establishments. Yet, 
when you have a government which is in a deep winter 
sleep it is hard to get the state authorities to act swiftly. 
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The Turkish prime minister does not have the time to 
look into such important developments while her one 
and only aim is to find some funds from somewhere 
(including Japan, where she is currently on an official 
tour) so she can dish out money to the people who will 
keep her in her seat... 


So the task once again falls upon President Suleyman 
Demirel, who witnessed similar scenarios of student 
incidents before the 1971 and 1980 military interven- 
tions, to force the authorities to take the necessary 
measures to control the student incidents before the 
issue gets out of hand and develops into a national 
disaster. 


Ciller Using Sect Leaders Against Welfare Party 
NCO103 130995 Istanbul YENI GUNAYDIN in Turkish 
23 Feb 95 p 10 


[Report by Taceddin Ural] 


{[FBIS Translated Text] Because the Welfare Party [RP] 
did not suffer in the polls despite many incidents detri- 
mental to it, [Prime Minister] Ciller was forced to resort 
to special measures against this party. Ciller is now 
trying to block RP’s rise by using the sects that control 
the “group votes.” The prime minister is also trying to 
push RP into a corner by forcing Istanbul Mayor Tayyip 
Erdogan into a difficult situation. 


Meeting Between Feyzeddin Resid and Ozer Ciller 


During her meeting with Fethullah Hoca, which caused big 
waves in society, the issue of this sect supporting the DYP 
[True Path Party] in return for a quota of deputies had 
been examined. Prior to Ciller’s meeting with Fethullah 
Hoca, her husband Ozer Ciller met with another sect 
leader, Feyzeddin Resid, who is known to command an 
important vote potential in the south and southeast as the 
spiritual legacy left behind by his father. It is not known if 
Resid gave his word of support to Ozer Ciller. 


Circles close to the prime minister are defending the 
view that with these contacts, Ciller is trying to block 
RP’s advance by using Fethullah Hoca in the wesi and 
Feyzeddin Resid in the east to thus win over the “group 
votes” controlled by these two sects. 


The “Report on RP,” which was prepared at Ciller’s 
order, expressed the view that the measure needed to 
halt the rise of RP is closely linked with Istanbul Mayor 
Recep Tayyip Erdogan. Noting that Erdogan’s activities 
are assuming importance due to the large number of 
voters and Istanbul's influential position, the report 
shows that any failure by Erdogan will be a setback for 
the RP country wide. It is being claimed that it was 
because of this report that Ciller started taking initiatives 
to curb some of the jurisdictions of Erdogan. 


TURKEY 43 


oye Coteme Cates Sitanne Cosnty Sew 


NC0203070695 Ankara TURKISH DAILY NEWS in 
English 27 Feb 95 p B2 


[Article by Erol Manisali, head of the European And 
Middle East Research Center: “The Basic Imbalances in 
the Customs Union Agreement”] 


[FBIS Transcribed Text] There are some very important 
basic imbalances in the Turkey-European Union cus- 
toms union agreement. These are discussed below. 1) 
The agreement which Turkey plans to sign on March 6-7 
is basically unbalanced simply because it is not between 
two equal parties. One signatory, the European Union, is 
in the position of being both the legislator and executor 
of the customs union system. The Turkish side, on the 
other hand, has made no contribution to the legislation 
because it is not a full member of the Union but will have 
to abide by current and future regulations. 


2) The system which has been created and will continue 
to evolve was born out of the national interests of the 
Fifteen and is based on the European Union's maximi- 
zation policy. 

3) The agreement states that Turkish countermeasures 
will be in accordance with the EU's custom system's 
4) If any conflict arises it will be resolved by the 
European Court of Justice, an organ of the EU's polit- 
ical, legal and economic system of which Turkey is not a 
part. Its decisions will not be made in line with interna- 
tional law but on the principles of the European Union 
legal system. Its aim is to protect the position of the full 
members. The European court is not at the same level as 
the International Court of Justice. 


5) Turkey will not sign a trade agreement on March 6-7. 
Turkey is being included in the political, legal and 
economic system of the EU through the “commercial 
and economic” dimension. This is the great handicap. 
As far as Turkey is concerned the benefits of the customs 
union are: 


a) free circulation of goods and harmonization of cus- 
toms tariffs. 


b) harmonization of the EU's trade and economic legis- 
lation. 

Despite these plus points, the customs union is under the 
European Union's economic, financial, legal and polit- 
ical “roof” and these other dimensions, of which Turkey 
is not a member, will have an impact on the customs 
union. 


6) The main handicap of the customs union agreement is 
that it is parallel to the membership of the European 
Union. In other words, there is no independent customs 
union institution. No other country except Turkey is 
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linked to the Union by a customs union. Turkey is being 
placed artificially in European Union mechanisms via 


the customs union. 


7) The European Union no longer has the customs- 
union-oriented structure seen in 1960s and 1970s. 
Today, the European Parliament, the ministerial council 
and the Commission form a confederative structure. 

This confederation has a military dimension in the 
Western European Union, as well as political, economic, 
legal and commercial departments. Turkey would par- 
ticipate in these departments only if it is a full member. 


8) The membership structure of the European Union is 
as follows: 


a) 15 full members. 

b) Two associate members, Malta and the Greek Cypriot 
administration. 

c) Countries which have special economic and political 
relation with the EU and are considered to be future full 
members (Eastern European countries). 
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d) Countries with which the union has special commer- 
cial relations. (Asia, Pacific, Caribbean). 


e) Within the framework of Mediterranean political 
relations, countries with which the union has special 
commercial ties (such as Morocco, Israel). 


Following the Essen meeting Turkey was pushed into the 
(e) category and so in the future will be evaluated along 
with Israel and Morocco. In the meantime if Turkey 
joins the customs union she will be subject to unilateral 
EU directives. 


Because of these imbalances the customs union agree- 
ment, which is supposed to move Turkey towards the 
EU, will, on the contrary, in later years cause further 
economic and political friction between the two signato- 
ries. 

Therefore, the agreement can actually be considered as 


playing the role of further distancing Turkey from the 
EU. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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